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Report . 



Report on the claims of Messrs. H. M. Patel and 
Company, Manufacturers of Shuttles, 
to rectify a tariff inequality. 


This representation has been received by the Tariff Board direct 
from Messrs. H. M. Patel and Company of Bombay in consequence 
of the reply from the Commerce Department of the Government 
of India to their application for the removal of duty on imported 
wooden blocks. That reply instructed the Company to address 
the Tariff Board direct if they considered that the development of 
the industry was hampered by the fact that the import duty on 
the finished article was lower than the duty on the materials which 
have to he imported for its manufacture. 

2. The Board has accordingly taken up the enquiry under the 
general authority of the Government of India, Commerce Depart¬ 
ment, Resolution 3\ T o. 38-T. (2), dated the 28th. March, 1925. 
The lifies on which these enquiries are conducted have now been 
well established, though not always well understood by the public. 
The enquiry is directed solely to ascertaining the comparative 
incidence of the duty on the raw materials, that is to say, it deals 
with the aggregate burden on the raw materials as compared with 
that on the finished product and not with the comparative per¬ 
centage. We shall accordingly briefly set out the facts. Mr. H. 
M. Patel and some friends have raised Rs. 40,000 to establish a 
factory for the manufacture of shuttles for cotton power looms. 
They have spent about Rs. 20,000 on the purchase and 1 installation 
of' some machines which have a capacity of about 300 gross of 
shuttles per annum and employ about 12 men. The average con¬ 
sumption of imported shuttles "in India is stated by Mr. Patel to 
be in the neighbourhood of 10.000 gross. The import figures which 
do not give the numbers show a valuation of from Rs. 6 to Rs. 8 
lakhs and the estimate of consumption is therefore probably ex¬ 
cessive. 6,000 gross is perhaps nearer the mark. The prices of 
imported shuttles as given by the applicant (excluding Japanese 
to which we will refer later) average about 192 shillings per gross 
c.i.f. Bombay (say Rs. 10-10 per dozen). These prices are con¬ 
siderably less than the prices quoted by Messrs. Nowrojee Wadia 
and Sons and Mr. Patel has explained that Messrs. Waciia’s prices 
relate to a superior shuttle which is not used by more than about 
10 per cent,, of the consumers. Although this favours Mr. Patel’s 
case, in spite of this we accept for the purpose of this enquiry 
his own quotations as representing the prices of the shuttles which 
compete with his own manufactures. The duty paid at 10 per 
cent, on a gross of shuttles priced at 192 shillings would he 19'2 
shillings. 
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3. The manufacturers import all the materials required. A 
list of the Indian woods which the h'orest Research Institute con¬ 
sider suitable for experiment has been supplied to the manufacturers 
and a number of these have already been tried. Hitherto none 
lias proved satisfactory. Mr. Patel has therefore been compelled 
to import blocks of cornel wood which is the wood almost univer¬ 
sally used for the manufacture of shuttles up to a maximum of 
about 15" in length. Larger shuttles such as those required in 
woollen and jute mills are commonly manufactured of persimmon 
wood. These have not yet been made in India. It is possible 
that Indian woods may be found suitable for the manufacture of 
the throw shuttles used in handlooms even if the woods cannot 
be used for power shuttles. Handloom shuttles are at present 
commonly made locally, but their manufacture on a large scale 
has at present not been undertaken in India. Mr. Patel reports 
that the large scale industry cannot compete with the cheaper 
Japanese article which is being imported in increasing numbers. 

4. The present enquiry, therefore, deals chiefly with the power 
loom shuttles. The following list gives the prices of the materials 
imported for the manufacture of one gross of shuttles: — 

s. d. 

(1) Wood blocks .—Average cost after taking into 
account 15 per cent, wastage in manufacture 


per gross . . . . . . 54 0 

(2) Tips .—2 gross per gross of shuttles . . . 11 0 

(3) Tongues .—Per gross ..26 0 

(4) Other fittings, e.g., eyes, clips, springs, etc., per 

gross of shuttles.11 6 


The duty on the wood blocks at 25 per cent, amounts to 13-5 
shillings, the duty on the other fittings at 10 per cent, to 4-85 
shillings, a total of 18-35 shillings (a little over Rs. 12). It will 
be seen that the duty payable on the British imported shuttle is 
somewhat higher than that payable on the materials required for 
its manufacture in India. The prices of the shuttles imported 
from all countries other than Japan are equal to or slightly higher 
than the prices of the British article. The claim, therefore, that 
the import duty on the finished article is lower than the duty on 
the materials has not been substantiated except in the case, of the 
Japanese. 

6. Coming to Japanese imports we find that the import of 
Japanese shuttles has increased in value from less than Rs. 2,000 
in 1929-30 to over Rs. 50,000 in 1933-34. This increase is partly 
due to trial orders for Japanese shuttles for power looms, the 
prices of which are very low and attractive, the most recent imports 
being as low as from Rs. 6 to Rs. 8 per dozen (e.z-godown). The 
evidence given to us by various mills which have .experimented 
with these shuttles is that they are not satisfactory, their life in a 
power loom being very short. There appears therefore at present 
to be very little prospect of the Japanese power shuttle competing 
successfully with other shuttles made of a tougher wood. The 
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increase in imports is undoubtedly due chiefly to the use of the 
cheap Japanese handloom shuttle, the most recent c.i.f. prices of 
which are about Rs. 3-12 per dozen. As we have already stated, 
the Indian industry does not compete with these. Until therefore 
evidence is forthcoming that the Japanese power loom shuttle has 
improved and can compete with the other imported shuttles, we 
see no reason for adopting Japanese prices as the basis for com¬ 
puting the relative incidence of duty. But experience in other 
industries of Japanese methods indicates that we may expect the 
imports even of power loom shuttles to increase, and the very low 
prices may tempt more mills to try them. Whether they will 
succeed in establishing themselves in the Indian market must ulti¬ 
mately depend, as we have said, on improvement in the manufac¬ 
ture. Meanwhile the small Indian industry is turning out a better 
article and is obtaining prices for the present considerably greater 
than those of the Japanese, viz., Rs. 10-8 per dozen for the small 
size and up to Rs. 11-8 for the larger. They are paying duty on 
the raw materials of about Rs. 12 per gross of shuttles, while the 
Japanese imported power loom shuttles pay a duty which may 
amount to from Rs. 6 to Rs. 8 per gross. The competition is at 
present not much more than a fear of the future. But we recom¬ 
mend that the situation should be watched. Should the fear of 
Japanese competition materialise, Japanese prices would become 
relevant and the case for tariff inequality would be clearly 
established. 

G. WILES, 

President. 

EAZAL I. RAHIMTOOLA, 

Member. 


H. R. BATHEJA, 

Memiber. 


Bombay, 

The 11th February, 1935. 
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Press Communique issued by the Tariff Board on the 3rd September, 

1934. 

An application has been received by the Tariff Board from 
Messrs. H. M. Patel and Company of Bombay for the increase of 
the duty on shuttles imported into India, or in the alternative to 
reduce the duty on wooden blocks used for their manufacture. 

Persons or firms interested either in the manufacture or con¬ 
sumption of shuttles who desire that their views shall be considered 
by the-Board should address their representations (with six spare 
copies) to the Secretary of the Tariff Board at No. 1, Council House 
Street, Calcutta, not later than the 1st October, 1934. 



8 


Messrs. H. M. Patel and Company, Bombay. 

A.— Written. 

(1) Letter dated the 29th March, 1934. 

We beg to enclose herewith the copies of our representation to the Gov¬ 
ernment of India, Department of Commerce, and their reply to the same, 
wherein they have suggested us to refer this matter to the Tariff Board. 

For reasons stated in the representation dated the 7th instant, referred 
to above, the development of the industry for the manufacture of shuttles 
is hampered and therefore we submit that the Tariff Board will be pleased 
to investigate our case and recommend to the Government of India either 
to increase the duty on finished shuttles imported into India or to abolish 
the duty on wooden blocks required for the manufacture of shuttles. 

As we have only limited means to run this enterprise we hope that an 
early action will be taken by the Tariff Board. 


Enclosure No. 1. 

Copy of letter No. I. 8. C., dated the 7th March, 1934, from Messrs. H. M. 
Patel and Company, Bombay, to the Secretary to the Government of 
India , Department of Commerce. 

lie Import duty on wooden blocks for the manufacture of shuttles. 

.Shuttle is an indispensable accessory for the purpose of we&xin&„hoth 
by power and handloom and as there is no factory in India for the pianfti- 
Faclure of shuttles, they are imported from foreign countries such as Japan, 
England, Italy, Germany and France. Being grouped in Statutory Schedule 
No. 59-B (Machinery) of the Indian Customs Tariff for the purpose of 
assessment of import duty, separate figures as to the quantity imported 
into India are not available. However for nearly a hundred thousand 
power looms and a million handlooms it is safe to assume that over ten 
thousand gross shuttles are required. Thus there is a fair scope for the 
development of this industry in India and therefore in the year 1932 we 
sent our representative to Europe to visit important manufacturing centres 
and to make preliminary arrangements to start a factory in India. These 
arrangements are now completed. A machinery plant of an approximate 
capacity to manufacture from 500 to 700 gross shuttles a year is shipped 
on the 26th January, 1934, and will be ei-ected in Bombay very soon by an 
European expert who is also to work as the manager of the factory. In 
a short time we contemplate registering a private joint stock company to 
run this enterprise under the name of the Indian Shuttle Manufacturing 
Company. 

It was our intention to use only Indian timber but we are obliged to 
revise our decision in view of the fact that cornel wood and box wood the 
most suitable timbers for the manufacture of shuttles are not available from 
Indian forests and the substitutes suggested by the Forest Economist of the 
Forest Research Institute. Dehra Dun, do not come up to the required 
standard. To maintain a high standard of quality we are obliged to import 
the wooden blocks from either England, United States of America or Africa. 

We now find that all timbers other than firewood are subject to 25 
per cent, import dutv under Statutory Schedule No. 79 of Indian Customs 
Tariff and as such these blocks are assessed at 25 per cent, import duty. 
As you will no doubt notice, wooden block is an important component part 
of a shuttle. 25 per cent, duty on these blocks, i.e., on raw materials will 
increase the cost of finished goods considerably and will act as a drag in the 
development of a new industry. This difficulty is further aggravated by 
the fact that there is only 10 per cent, import duty on the finished shuttles 
imported into India. 
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.We therefore submit that for the development of this new Industry-- 
this being the first factory in India, and particularly in view of the fact 
that these timbers are not available from Indian forests, the wooden blocks 
that we are required to import for the manufacture of shuttles be allowed 
to be imported duty free as a special case under section 23 of the Sea 
Customs Act, 1878. We might add that these blocks being imported in cut 
sizes large enough for the manufacture of only one shuttle from each block, 
they are not capable of being used for any other purpose. For your exami¬ 
nation we are submitting a sample of the same by to-day’s post. 

We have received first shipment of the blocks already and other ship¬ 
ments will come out in due course and so we request the. Government to 
grant this concession as early as possible". 

Trusting that this representation will receive the prompt attention it 
deserves. 


Enclosure No. 2. 

Copy of letter No. 261-T. (8)134, dated the 21st March, 1934, from N. It. 
Pillai, Esq., I.C.S., Deputy Secretary to the Government of India to 
Messrs. H. M. Patel and Company, 27, Forbes Street, Fort, Bombay. 

Subject :— -Import duty on wooden blocks foe the manufacture of shuttles. 

With reference to your letter No. I. S. C., dated the 7th March, 1934, on 
the subject noted above, I am directed to say that in the existing financial 
condition the Government of India regret that they are unable to consider 
the question of removal of duty on the wooden blocks in question. 

2. In this connection, I am to invite your attention to this Department 
Resolution No. 38-T. (2), dated the 28th March, 1925 (copy enclosed), and 
to say that if you consider that the development of the industry is hampered 
by the fact that the import duty on the finished article is lower than the 
duty on the materials which have to be imported for its manufacture, you 
should address your representation direct to the Tariff Board. 


(2) Letter from the Secretary, Tariff Board, to Messrs. S. M. Patel a/nd 
Company, Bombay, No. 291, dated the 3rd September, 1984. 

With reference to your application, dated the 29th March, 1934, for 
the removal of tariff inequality on shuttles, I am directed to ask that the 
following information may be supplied to the Board: — 

(1) The present c.i.f. price, or if this is not available, the current 

wholesale basis market price per dozen or other customary unit 
of typical sizes or classes of shuttles imported into India. 

(2) The country or countries from which they are imported. 

(3) The kinds of wood from which the imported wooden blocks are 

made, and the country or countries from which they are imported. 

(4) The c.i.f. price, or if this is not available, the current wholesale 

market price per gross or other customary unit of (a) typical 
sizes or classos of imported blocks; (6) the accessories required 
to complete the manufacture of the shuttle. Are these all 
imported? The country or countries from which wooden blocks 
and accessories are imported. 

(5) The approximate quantity and value of shuttles imported into 

India annually. 

(6) The approximate quantity and value of wooden blocks imported 

, annually. 

(7) If shuttles are at present being manufactured in India, the 

approximate number and value of such shuttles; and the names 
of the manufacturers. 

B 2 
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(8) Your own (a) estimated maximum capacity and (6) actual output. 

(9) Have Indian woods been used in the manufacture of shuttles? 

If so, specify the woods and indicate why they are held to be 
unsuitable. 

(10) To what extent will the cost of textile products be increased if 
the duty on shuttles be raised to 25 per cent. 

2. I am to request that a reply to this letter (together with six spare 
copies) may be sent so as to reach the Board’s office at No. 1, Council 
House Street, Calcutta, not later than the 1st October, 1934. 


(3) Letter No. I. S. C., dated the 29th September, 1934, from Messrs. H. M. 

Patel and Company , Bombay. 

We beg to submit herewith our reply to your questionnaire No. 291, 
dated the 3rd instant. 

There are many relevant facts which we desire to submit but are not 
covered by your questionnaire, which we hope to send in course of a week 
or ten days. 


Enclosure. 

Reply to the questionnaire No. 291 or the Tariff Board, dated the 3rd 

September, 1934. 

1. For common type calico loom 131 11 to 14J" shuttles c.i.f. Indian Port 
delivery rates are as follows according to the sizes and fittings: — 

English from 13s. 6 d. to 17 s. 6 d. per dozen. 

Italian approximately at the same price as English. 

German and French at from 1C to 15 per cent, higher price than 
English. 1 

Japanese at nearly half the price of the English. 

2. Those shuttles are generally imported into India from England, France, 
Germany, Italy and Japan. 

3. At the present time we are importing only cornel wood from United 
States of America. To other countries such as England, France, Germany, 
Italy and Japan also the cornel wood is supplied from United States of 
America only. 

4. (a) The cornel wood blocks suitable for the above specified shuttles are 
priced from 45s. to 60s. per gross c.i.f. Indian port. We get our supplies 
from United States of America. 

(b) As to fittings we are getting tips at 5s. 6 d. per gross, tongues from 
21s. to 40s. per gross and other minor fittings from 2s. to 5s. per gross. 
All prices c.i.f. Indian port delivery, and they are subject to 10 per cent, 
import duty. We are getting most of the fittings from England. 

5. As shuttles are grouped in Statutory Schedule No. 59B (Machinery) 
of the Indian Customs Tariff for the purpose of assessment of import duty, 
separate figures as to the quantity imported into India are not available 
but we think they must be from 8,000 to 10,000 gross per year. The 
approximate value being from Rs. 10,00,000 to Rs. 12,50,000. 

6. There is no other factory for shuttle making in India and as such 
we are the only importers of these blocks. We have so far imported 
140 gross valued at approximately £310 c.i.f. Bombay. 

7. None so far excepting by ourselves. 

8. (a) Our capacity is one gross a day of 10 hours. 

( b ) Our actual output so far has been less than 15 gross a month. 

9. We have tried various Indian timbers suggested by the Forest 
Economist, of the Forest Research Institute, Dehra Dun, but none of them 
has come up to the required standard. If one was too heavy, the other 
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was too light. Some if of satisfactory weight were very tough or did not 
possess close and straight grains. We are still trying one but we are not 
hopeful of the result. We are obliged to go in for foreign blocks, in spite 
of the fact that they are very dear in price, are subject to high import duty 
and on the top of it we are required to lock up substantial amount of the 
working capital as these blocks we have to order out several months before 
they are actually required, because suitable Indian Timber is not to he found. 

10. We have not the materials to give any definite reply to this question 
but it is obvious that if the duty on shuttles be raised from 10 per cent, to 
25 per cent, the cost of textile products will necessarily increase. The 
Millowners' Association only can give definite figures. 


(4) Letter dated the 11th October, 1934. 

As stated in our letter, dated the 29th ultimo, we beg to submit below 
some facts relating to the present enquiry which have not been covered by 
your questionnaire. 

Even during war time the duty on imported shuttles was 2J per cent. 
This was removed in 1927 and was reimposed at 10 per cent, in 1931 for 
revenue purposes. 

The wooded blocks for the manufacture of shuttles are coming in cut 
sizes to make only one shuttle from each block and are not capable of being 
used for any other manufacturing purposes. 

The import duty on these blocks is 25 per cent. 

All imported blocks are not perfect. From 15 to 20 blocks from every 
hundred are to be thrown away for one defect or other. These defects are 
detected only at the time of manufacturing shuttles. 

Up to 1933 there was no shuttle factory in India and no blocks.* were 
imported. There was therefore no income to the Government by way of 
duty on blocks. 

If we are allowed to import the blocks duty free there is no direct loss 
to the Government from this source. The only possible loss is on the shuttles 
we might manufacture in India which otherwise would have to he imported 
and on which the Government will get import duty at the rate of 10 per cent. 
Our maximum capacity is 300 gross a year valued at Rs. 36,000 and there¬ 
fore this loss at the most will amount to Rs. 3,600. Against this we pay 
10 per cent, duty on all fittings valued at £750, say over Rs. 900 which 
will leave a balance of less than Rs. 2,700. This is not a very large amount. 
However, should the Government he not prepared to sacrifice such a small 
amount, the alternate course is to spread over this small loss on all imported 
shuttles and an increase of less than J per cent, import duty on imported 
shuttles will more than make up the loss. 

From the Press report, we understand that the Tariff Board will meet 
in Bombay during this month to enquire into this matter, but we have 
not been favoured with any news on this subject from your office. We shall 
he much obliged if you will kindly give us an approximate date of the 
meeting of the Tariff Board in Bombay and if we are to appear before the 
Board. 


(5) Letter No. 9155, dated the 27th October, 1934. 

As directed we beg to submit below the rates at which we have sold our 
shuttles so far with the names of the parties. We may, however, point 
out that these prices may not be taken as bases for arriving at an average 
price of our shuttles. This we can give after six months. 

Middle size at Rs. 11 to Rs. 11-8 per dozen to Messrs. Jugmohandas 
Samuldas and Sons, Bombay. 

Small size at Rs. 10-5 to Rs. 10-8 per dozen to Messrs. Shantilal 
Vadilal and Company, Ahmedabad. 

We have so far not delivered any goods to the Mills direct. 
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(6) Letter dated the 1st November, 1934. 

During our oral examination on the 22nd ultimo we respectfully submitted 
that the procedure laid down by the Board for the purpose of determining 
tariff inequality by comparing the amount of duty payable on the materials 
on one side and on the finished article on the other was not proper. In 
our opinion comparison of tariff rate of each item of material referred to 
the Board with the tariff rate on the finished article is the proper procedure 
and our opinion has been confirmed by the wordings of the Government of 
India resolution No. 38-T. (2), dated the 28th March, 1925, under which 
the present enquiry is being made. We reproduce below the relevant portion 
of the said resolution : — 

“ The Government of India have received a number of representations 
to the effect that the development of certain industries in India is 
hampered by the fact that the duty on the finished article is lower 
than the duty on the materials which have to be imported for the 
manufacture of that article.” 

We have underlined the word “ lower ” which clearly indicates that the 
tariff rates are to be compared and not the amounts. If it were otherwise, 
the word used should have been “ less ” in place of the word “ lower ”. 

Our opinion is further supported by the action taken by the Government 
of India to remove the tariff inequality on a certain material required to 
be imported for the manufacture of certain electrical fittings. In this con¬ 
nection you made the following observation in course of our examination: — 

“ We are only concerned in this enquiry to remove the tariff in¬ 
equality. I do not know- whether you have followed any other tariff 
inequality enquiry by the Board. If you go through the proceedings 
of the Board regarding electrical fittings which were introduced into 
India as machinery, there was no duty on them at all. It was dis¬ 
covered by the manufacturing company in India on enquiry that 
the materials which came in free, cost them about 5 per cent, ad valorem 
so that there was a discrimination between the materials which came 
in and the finished article to the extent of 5 per cent. The Government 
of India accordingly put on 5 per cent, duty in order to rectify the 
tariff inequality.” 

It is perfectly safe to assume that the value of the materials required 
to be imported from abroad to manufacture one gross fittings of a certain 
type will be less than the value of one gross finished fittings of the same 
type imported from abroad. If this is so, it should not be necessary for 
the Government to impose 5 per cent, duty on finished fittings imported 
from abroad to remove the tariff inequality of 5 per cent, as lower duty 
than 5 per cent, would suffice to remove the tariff inequality. Imposition 
of 5 per cent, on finished goods clearly shows that it is not the amount 
of duty that is to be considered but the tariff rate. 

In our representation to the Government of India we have not raised 
the question of the fittings required in the manufacture of shuttles as we 
knew that there was no tariff inequality, the rate on them being the same 
as on finished shuttles. 

We represented only regarding the wooden blocks which are subject to 
25 per cent, duty as against 10 per cent, on finished shuttles. In your 
opinion there is no case of inequality because the amount of duty on blocks 
and fittings that we pay is about 18s. required for the manufacture of 
one gross shuttles as against about 19s. on the finished shuttles. We hope 
the Board will agree that if the duty on blocks is raised from 25 per cent, 
to 30 per cent, there will be some inequality in tariff. If on the other hand 
instead of importing the fittings from abroad we may manufacture them 
here and if the Board follow the same procedure there will be absolutely 
no tariff inequality even if the duty on blocks is raised from 25 per cent, 
to 35 per cent. You will thus see that the application of the said procedure 
in two different circumstances alter the position completely and we presume 



13 


that in the matter of arriving at correct conclusion as to whether there 
is tariff inequality or not, the Government of India meant to take into 
account the tariff rates and not the amounts. 

Since the tariff inequality in case of Japanese shuttles of cornel wood 
and of other timbers, is more than established from any point of view, 
we do not go into the same here although the imports of Japanese shuttles 
is increasing every day. We are, however, submitting this memorandum 
to show that there is discrimination of approximately 7-75 per cent., if 
the fittings and blocks are taken together and 15 per cent, if blocks alone 
are taken into account, or in other words tariff inequality to that extent. 
These we have worked out as follows: — 


If blocks and fittings are taken together: 

s. d. 

Duty on blocks to manufacture 1 gross shuttles of 
average size costing 52s. at 25 per cent. . . 13 0 

Duty on fittings costing 48s. 6 d. required to manu¬ 
facture 1 gross shuttles at 10 per cent. . . 4 10 

Duty on 1 gross average size finished shuttles 
192s. at 10 per cent.19 2£ 


According to the figures referred to above we pay £0-17-10 on the goods 
of the value of (52s. for blocks plus 48s. 6d. for fittings) £5-0-6 which works 
out at approximately 17 - 75 per cent, as against 10 per cent, on finished 
shuttles. Tariff inequality being 7-75 per cent. 


If blocks alone are taken into account: 

Duty on blocks to manufacture one gross shuttles 
of average size costing 52s. at 25 per cent. 
Duty on one gross average size finished shuttles 
192s. at 10 per cent. ...... 


s. d. 


13 0 


19 21 


On goods of the value of 52s, we pay 13s. which works out at 25 per cent, 
as against 19s. 21 d. on finished shuttles valued at 192s. and so works out 
at 10 per cent. The tariff inequality being 15 per cent. 

We trust we have clearly explained our point of view regarding the 
procedure and hope it will receive Board’s careful consideration. 


(7) Letter No. 0662, dated the ith December , 1981. 

Since writing to you last, it has come to our knowledge that the following 
mills are using Japanese shuttles. We have received their working samples 
asking us to submit our quotations for them. 

The Mohini Mills, Limited, Kushtia Bazaar, East Bengal. 

The Pulgaon Spinning and Weaving Mills, Pulgaon (C. P.). 

We will write further names as we come to know. 


(8) Letter No. 9748, dated the 9th January , 1985. 

After writing to you our last letter, our representative had been out 
and he has been able to find out that, besides the two mills that are using 
Japanese shuttles, there are still two more mills working with Japanese 
shuttles. In all there are therefore four mills as under: — 

The Birla Mills, Delhi. 

The Pulgaon Mills, Pulgaon. 

The Mohini Mills in Bengal. 

The Toyo Podar Mills, Bombay. 
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Besides these our Surat agent is also importing Japanese shuttles for 
power looms that are working there. In the same manner our Mangalore 
Agent is also now importing Japanese shuttles. Both these agents were 
using our power loom shuttles since last ten years continuously and were 
not using Japanese shuttles. 

From the above you will find that there is a steady increase in the use 
of 131" shuttles of Japanese manufacture and we feel that if we enquire more 
and more in other centres we will be able to find out that more Japanese 
shuttles are being imported and used. This fact will be corroborated by 
the Collector of Customs and you will come to know how many shuttles of 
131" of Japanese manufacture are being imported on making your enquiry 
to him. 

At the time of the personal examination we gave evidence of what we 
thought at the moment. But now when we go into the matter more and 
more we feel that we are not out of danger of Japanese competition as 
we anticipated at that time. We request you therefore to take this 
Japanese competition into consideration before you settle our question of 
tariff inequality. 
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MESSRS. H. M. PATEL AND COMPANY, BOMBAY. 

B.—Oral. 

Evidence of Mr. H. M. PATEL and Mr. M. M. PATEL, representing 
Messrs. H. M. Patel and Company, recorded at Bombay on 
Monday, the 22nd October, 1934. 

President. —Are you Mr. H. M. Patel? 

Mr. Patel. —Yes. 

President. —I understand that H. M. Patel and Company is a private 
company ? 

Mr. Patel. —Yes. 

President. —Not yet registered? 

Mr. Patel. —No. 

President. —You have sent in your replies to our questionnaire. I want to 
ask you a few more questions about them. I will take the questions as they 
come—I think that would be most convenient. As regards the current whole¬ 
sale market price per dozen of imported shuttles, you have given us the 
English prices as varying from 13s. 6d. to 17s. 6 d. per dozen? 

Mr. Patel. —Yes. 

President. —What would you take the average price of imports to be? 
Have ytm got figures showing the number of imported shuttles of different 
prices? 

Mr. Patel. —No, it is very difficult to get them. Approximately you 
can take it as Rs. 10 to Rs. 11 per dozen. 

President. —I cannot reconcile these quotations with some which have 
been given me some months ago by Messrs. Nowrosjee Wadia and Sons. 

Mr. Patel. —I will explain this matter a little bit to your satisfaction. 
The quotations given by Messrs. Wadia and Sons are higher than those of 
ordinary English shuttle manufacturers because they are keeping these blocks 
for seasoning purposes for 5 or 6 years. 

President. —Who are keeping? 

Mr. Patel. —Messrs. Wilson Brothers who are represented by Messrs. 
Wadia and Sons here and Messrs. Kirk and Company. What I have given 
is the ordinary shuttle makers’ price. 90 per cent, are working on the basis 
of the prices I have given you. These prices are for average quality whereas 
those supplied to you by Messrs. Wadia and Sons are for superior quality. 

President. —Are these retail prices? 

Mr. Patel. —Wholesale prices. These are the prices at which we get our 
goods here exclusive of the duty. 

President. —Are you speaking now as an importer of shuttles? 

Mr. Patel. —You can treat us in any way you like. 

President. —Do you import shuttles? 

Mr. Patel. —Yes, 50 to 70 gross a month. 

President. —The average price you pay is Rs. 10? 

Mr. Patel. —Rs. 10 to Rs. 11 per dozen. This is the latest invoice we have 
got (shewn). 

President. —In this invoice the price varied from 14 to 22 shillings. 

Mr. Patel. —Yes, but they have different discounts. 

President.— The prices are subject to discount? 

Mr. Patel. —Yes. 
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President. —You say that about 90 per cent, of the total imports average 
that price which you have given, viz., Rs. 10 to Rs. 11. 

Mr. Patel. —Yes. 

President. —The balance is superior shuttles. 

Mr. Patel. —Yes. 

President. —They are bought by millowners at a higher price? 

Mr. Patel. —Yes. 

President. —Now let me know something about the Japanese prices. You 
showed us Japanese shuttles the other day which I understood you to say 
were not of the same quality as the English shuttles. 

Mr. Patel. —Yes, they are not of the same quality as the English shuttles. 
For power loom purposes they are entirely useless. 

President. —What wood do the Japanese use? 

Mr. Patel. —They are giving different names. 

President. —Are they Japanese woods? 

Mr. Patel. —Yes. 

President. —Are they making shuttles out of cornel blocks? 

Mr. Patel. —Yes. 

President. —Are they imported into India? 

Mr. Patel. —Just now they have removed the name of cornel wood. They 
have given some name similar to cornel. 

President. —It is not cornel wood? 

Mr. Patel .— No. 

President. —Has that been tried out here? 

Mr. Patel .— One or two mills are using them. 

President. —It is not known definitely whether they are going to be satis¬ 
factory or not? 

Mr. Patel. —They are not satisfactory. One mill, as far as I know, is 
using them and is shortly going to discontinue using them. But wherever 
there are handlooms, these shuttles are being used because people are ignorant 
and they have very little money at their disposal. 

President. —Even so, they do not nearly last as long as the English? 

Mr. Patel. —No, only one-third of the time. 

President. —Am I to take it that the Japanese competition is not at 
present serious? 

Mr. Patel. —It is serious in respect of handloom shuttles but as regards 
power looms, it is not so. 

President. —Coming to the prices of cornel wood blocks, the quotations 
you give are from 45 to 60 shillings c.i.f. 

Mr. Patel. —Yes, for the qualities wo are to manufacture here. 

President. —Why is there so much difference? 

Mr. Patel. —It is according to the size of the block. 

President. —You get different sizes of blocks, do you? 

Mr. Patel. —Yes. 

President. —Can you give me any figures to show which size you import 
most? 

Mr. Patel. —These two sizes, 13|" and 121" (letter shown), we are import¬ 
ing generally. This 3rd size (letter shown) we are going to try. We have 
placed an order for these three sizes, but up till now we have imported only 
two sizes. 

President. —Under this quotation you pay 47 shillings per gross. 

Mr. Patel. —That is the middle size. 
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President. —47 shillings per gross for 13J" and 42 shillings per gross for 
12J". 

Mr. Patel. —Yes. 

President. —For 141" how much do you pay? 

Mr. Patel. —60 shillings. 

President. —Can you give me the proportion in which you import these 
three sizes? 

Mr. Patel. —Smallest size 50 per cent., middle size 35 per cent, and the 
largest size 15 per cent. 

President. —You import cornel wood only? 

Mr. Patel. —Yes. 

President. —I understand that if there was a demand for any larger 
size you would have to import persimmon, i.e., for anything larger than 141"? 

Mr. Patel.— Yes. 

President. —Now as regards fittings, you pay 5s. 6 d. per gros^for tips? 

Mr. Patel. —Yes. 

President.- —Does that mean that you require tips worth 11 shillings per 
gross of shuttles? 

Mr. Patel. —Yes, for one gross shuttles we require two gross tips. 

President. —Tongues you show as being 21 to 42 shillings according to 
specification. 

Mr. Patel. —The tongues for the biggest size will cost 41 shillings and 
those for the smallest size 21 shillirijgs. 

President. —Can we apply the same percentage which you have given for 
sizes t« these fittings? 

Mr. Patel. —-I have given the standard prices for this size of shuttle (i.e., 
for the smallest size). As regards fittings the type will be different. 

President. —The prices don’t vary according to sizes, do they? Can you 
give me some percentages for the kinds of fittings which you need? 

Mr. Patel. —It depends on what our customers require. 

President. —Will it be fair to take an arithmetical average, say, 30 
shillings per gross? 

Mr. Patel. —These big shuttles are required less in number whereas the 
small shuttles are required more in number. 

President.- —Is it the 21 shillings variety that you more use of? 

Mr. Patel. —Mostly. You can take 26 shillings as the average. 

President. —What are the minor fittings? 

Mr. Patel. —Pot eyes, clips, pins, etc. 

President. —Can you give me the average price per gross shuttles for 
fittings ? 

Mr. Patel. —13 shillings per gross. 

President. —-You say in your written reply “ for the balance 2 to 5 shillings 
per gross ”. Excluding tips and tongues for which you have given us figures 
separately, the other minor fittings are pot eyes, clips, springs and pins. 

Mr. Patel. —Those are the things which we are importing. It will be 
11 shillings for the rest per gross. 

President. —How does that fit in with your 2 to 5 shillings? You have 
said in your replies “ As to fittings, we are getting tips at 5s. fid. per gross, 
tongues from 21 to 40 shillings per gross and other minor fittings from 2 to 
5 shillings per gross ”. 

Mr. Patel. —Bach one costs 2 to 5 shillings. 

President. —If you add them together? 

Mr. Patel. —It may come to 11s. 6d. for one gross shuttles. 
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President. —That covers what? 

Mr. Patel. —It covers all the requirements of the shuttle—clips, springs, 
pot eyes, and centre pins. 

Mr. Batheja. —How many of these fittings do you use per shuttle? 

Mr. Patel. —All are required. Two tips are required, one tongue is 
required;. 

Mr: Batheja. —I am talking of minor fittings just now. How many of 
these fittings would you require? 

Mr. Patel. —5 pins, 2 to 3 pot eyes, two clips, two hoops, one spring. 

President. —The total of these comes to 11 shillings 6 pence. 

Mr. Patel. —Yes. 

Mr. Batheja. —This is per gross shuttles? 

Mr. Patel. —Yes. 

Preside^. —When did you open your factory? 

Mr. Patel. —May—June. 

President. —You are still training your workmen? 

Mr. Patel. —Since September we are on the proper basis. Our output is 
now of standard quality. Up till now it was not. 

President. —You have put your maximum capacity at 300 gross per 
annum ? 

Mr. Patel. —Yes. 

• President. —What exactly do you mean by maximum capacity; that is to 
say, with the machinery you have now you can turn out 300 gross per year? 

Mr. Patel. —If the labour is more efficient, with the machinery #e now 
have, we can get a few gross more, hut as it is, we cannot go beyond 300 
gross. 

President. —Are you intending to increase your maximum capacity? 

Mr. Patel. —That depends on the success of our enterprise, the facilities 
we get and the demand. 

President.-r- How much capital have you put into this affair? 

Mr. Patel. —We have raised capital for this of Rs. 40,000 but so far we 
have utilised only Rs. 20,000. 

President. —Now a question about Indian timbers. I have had a report 
from the Forest Research Institute, Dehra Dun, suggesting the names of 
Indian timbers which they think would be suitable. I would like to know 
which of these timbers you have tried. 

Mr. Patel. —I have here a list of Indian timbers which we have tried 
(handed in). 

President. —And they have all proved unsuccessful? 

Mr. Patel. —Yes. 

President. —Can you say briefly what are the reasons for the failure? 

Mr. Patel. —They are cracking at the top during manufacture as well as 
when in use. Out of four blocks two will come out successful but in working 
it will crack within 7 or 8 days. Then again, some we find to be porous 
and some too heavy. For these various reasons we have been obliged to stop 
using them. 

President. —You are in touch with the Forest Research Institute? 

Mr. Patel. —Yes. We still have a little hope of a particular kind of wood 
from Malabar; we will use it next year after it is properly seasoned. We 
do not know the name of the wood but we have got samples and we have 
ordered 500 blocks of this type and we hope to get better results. Apparently 
it looks suitable. 

President. —I can take it that you intend to try Indian timbers? 




is 


Mr. Patel. —Yes. But I may tell you that even if we get something which 
is suitable for our use it will take nearly five years. 

President. —It is a fact, is it not, that English manufacturers have also 
tried Indian wood but without success? 

Mr. Patel. —Yes. We sent samples of frood but they wore not successful. 
We sent not only to England but to Germany also. I don’t say that they 
have tried this wood I was referring to just now. I sent only a few blocks 
for trial purposes when I first got the idea of manufacturing shuttles in 
India to see whether Indian wood would be suitable or not. But about this 
particular wood of which I am expecting a supply I do not yet know what the 
result would be. 

President. —So far as you know, you are the only importers of these 
wooden blocks? 

Mr. Patel. —Yes. 

President. —You say that from 15 to 20 per cent, of your blocks has to be 
scrapped for one defect or another. 

Mr. Patel. —That is so. 

President. —A certain number of these in the past and up to the present 
has been scrapped due to defective workmanship ? 

Mr. Patel. —That is so, but in the wood itself there are defects; there are 
knots which come in and those blocks are useless at the time of working. 

President. —But we should not be very far wrong if we said that 15 per 
cent, is likely to be your maximum wastage when your workmen have 
improved ? 

Mr 9 Patel. —Yes. 

President. —Now I would like to work out these figures before you. 
Shuttles let us take at 16 shillings a dozen on an average. 

Mr. Patel. —Yes, shuttles for power looms. 

President. —Can you give us any figures of the prices of shuttles which 
are imported for handlooms? 

Mr. Patel. —We cannot give you the actual figures.. But of course from 
the number of handlooms in use in India we know that it is large. The 
Director of Industries gave us a figure of two millions. 

President. —At any rate these figures only relate to shuttles for power 
looms? 

Mr. Patel. —Yes. 

President. —So far as you know cheaper shuttles are imported for hand¬ 
looms from Japan and other countries. 

Mr. Patel. —The cheapest come from Japan. 

President. —You have got no figures of imports of Japanese shuttles? 

Mr. Patel. —No. 

President. —The duty paid on English shuttles on an average of 16 
shillings is T6 shillings per dozen? 

Mr. Patel. —Yes. 

President. —That is 19-2 shillings per gross. I want to get at the actual 
amount paid by you. Wood blocks T will take at 45 shillings per gross on an 
average upon which you pay 11-25 shillings duty. 

Mr. Patel .—Yes. 

President. —Tongues we will take at 26 shillings per gross shuttles; tips 
11 shillings and other minor fittings 11-5 shillings per gross shuttles. The 
total of these is 93-5 shillings on which you pay 15-95 shillings. So that on 
your materials the duty paid bv you is 16 shillings whereas the average duty 
paid by foreign shuttles is 19-2 shillings. Therefore you are actually paying on 
your materials which you import rather less than the duty paid per gross 
on the average imported shuttle. That is the point I want to make here, _ 
because I do pot know whether you understand exactly our position as a 
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Board in making this enquiry. You have applied in your representation for 

removal of duty on wood blocks in order to encourage your industry. The 
authority to enquire which has been delegated to us by the Government of 
India relates to the removal of tariff inequality. As I understand it, we 
have no authority to recommend the reduction of revenue in order to 
encourage the industry; that is a matter which must be dealt with by the 
Government of India itself. We can only report what we discover to be the 
facts. So far as tariff inequality goes the facts are that you are paying on 
your materials rather less than the duty paid on the shuttles themselves. So 
that although the duty on shuttles is 10 per cent, and the duty on a good 
deal of the materials is 25 per cent., when we work it out in shillings actually 
it means that you pay a little less. 

Mr. Patel. —But in the duty paid price for shuttles is included the high 
labour charges in England. Here we have to work with raw labour. We 
have to train them and out of tho blocks which we are importing, on 16 to 
20 per cent, we are paying for nothing, which if we had imported shuttles 
we would not pay. 

President. —We can give you credit for that; you pay 45 shillings for 
122 instead of 144, so that it would be about 7 shillings, and this would raise 
your price from 45 shillings to about 52 shillings. 

Mr. Patel. —We lose in blocks as well as in duty. 

President. —Supposing we take it that your price of wood blocks instead 
of 45 shillings is 52, so that the duty instead of being 11 shillings is 13 
shillings. I am only dealing with the principle of tariff inequality. So far 
as the tariff inequality goes the finished shuttles are paying 19 shillings 
whereas you are paying about 18 shillings. 

Mr. Patel. —We are paying for labour charges also; these are not included 
here. 

President. —You do not pay duty on your labour. 

Mr. Patel. —We are paying this duty on ready shuttles which includes all 
the materials which we have taken here plus the labour, forwarding charges, 
everything. Here we are spending this only on materials. What we have 
accounted for is material only excluding labour charges. 

President. —What is the conclusion you are deriving at from this? 

Mr. Patel. —You say that we are paying less hero for our raw materials 
than the imported shuttles. Imported shuttles include material and tho 
labour while in our case it is only material and no labour. We are paying 
duty on their labour charges also. 

President. —Our enquiry deals only' with materials, treating shuttle as a 
material. 

Mr. Patel. —In the one case it will be finished material and in the other 
case it will not be. That is the difference between the two. Therefore 
in our case also the labour charges are to be included. 

President. —Quite so. 

Mr. Patel. —If you calculate the duty on materials and our labour charges, 
it will be more. 

President. —No one proposes to charge you duty on your labour. 

Mr. Patel. —Unless there is labour used in it, the raw material is not 
perfect. 

President. —That is why the duty is put at 10 per cent, on the finished 
article instead of 25 per cent. You are not suggesting that if the duty were 
raised to 25 per cent., that would be equitable? 

Mr. Patel. —Certainly not. 

President. —I mean on the finished shuttle. 

Mr. Patel. —It should not be. I have never proposed that the duty on 
shuttles should be raised to 25 per cent. We are paying here less than the 
imported shuttle from the revenue point of view. If you will take only 
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what we have to pay for material, then we are paying nothing less than they 
pay. If we get the material from England, we are paying just the same as 
they are doing. Here we are paying more duty or we consider that we are 
paying more, because it includes labour charges. The cost of the material 
is just the same at both the places. 

President .—I probably have not made niyself clear. If we were dealing 
with an enquiry into the need of protection of your industry, all these points, 
which you are putting up, would be relevant as showing your position as an 
industry in India as compared with the industry abroad. We are not going 
into that because we are not enquiring into a claim for protection. In that 
case we would have to go into the question of the cost of production and see 
whether the claim is reasonable or unreasonable. We are not in a position 
to go into those questions at all. We cannot separate the various factors 
which enter into the cost of the shuttle. All we have got is the price of the 
shuttle as it comes into India and how it affects you. So far as you are 
concerned, the finished shuttle pays 19 shillings duty and the materials which 
come in pay a little less than that. Whether that is proper or incorrect 
from your point of view, whether it gives you a handicap or not from the 
point of view of your industry is another matter with which we are not 
immediately concerned. We are only concerned in this enquiry to remove 
the tariff inequality. I do not know whether you have followed any 
other tariff inequality enquiry by the Board. Take for example, the pro¬ 
ceedings of the Board regarding electrical fittings, which were admitted into 
India free as machinery. It was discovered on enquiry that the materials 
which came in cost the manufacturers in India about 5 per cent, ad valorem. 
so that there was a discrimination between the materials which came in and 
the finished article to the extent of 5 per cent. The Government of India 
accordingly put on 5 per cent, duty in order to rectify the tariff inequality. 
There was no question of protecting the Indian industry. In the same 
way we are not considering the question of protecting the Indian industry 
which is producing only about three per cent, of the Indian consumption. 
You are producing only 300 gross out of 10,000 gross. We are enquiring 
into the rectification of a tariff inequality. Regarding this purely as a 
matter of tariff inequality there seems, on the face of it to be no case, 
because you are paying 18 shillings on the materials'which come in and the 
finished article pays 19 shillings. Although the duty is 10 per cent, in 
the one case and 25 per cent, in the other, it appears, on the face of it, 
there is no tariff inequality. The other question you raise is this: you are 
the only importer of wooden blocks and if you don’t import them, the Govern¬ 
ment of India would raise no revenue on them. On the other hand they 
would lose the revenue on the finished shuttles which do not come in, in 
consequence of your competition. If you reduce the imports by 300 gross, 
the Government of India lose 10 per cent, on 300 gross of shuttles. The 
Government of India’s loss is measured only by the reduction in the imports, 
but the point I am raising is simply this question of tariff inequality (I am 
trying to put to vou the procedure which has been followed in previous 
enquiries by the Tariff Board in these matters of tariff inequality), and 
that is whether the duty paid on the finished article was actually more or 
less than the duty paid on the materials which arc needed to manufacture 
them. I .am not giving you the opinion of my colleagues. I am only 
putting to you my own personal view. 

Mr. Bahimtoola .—I think Mr. Patel, if I may sav the whole of the 
misunderstanding, that has arisen in your mind is due to the fact that you 
have not read properly the letter which is addressed to you by the Govern¬ 
ment of India, dated the 21st March, 1934. In that, it is stated : 

“ I am to invite your attention to this Department Resolution 
No. 38-T. (2), dated the 28th March. 1925, and to say that if you 
consider that the development of the industry is hampered by the fact 
that the import dutv on the finished article is lower than the duty on 
the materials which have to be imported for its manufacture, you should 
address your representation direct to the Tariff Board.”’ 
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You will therefore realise that as far as you are concerned there are two 
issues. One issue is that of granting protection to the industry and another 
issue which you have raised and which has come before us direct instead of 
going to the Government of India is the question of tariff inequality. Tariff 
inequality, as I pointed out, deals only with the question of duties on raw 
materials as against the duty on finished article. 

Now I would like to go into certain figures which you have put before us 
in order to enable the Board to arrive at a decision, let mo tell you the 
limitations of the Board’s reference. Tf there is any grievance on your part 
with regard to this limitation, you must go to the Government of India. 
Even if the question of protection to the Shuttle Industry was before us. 
The Board cannot recommend protection unless the raw material in sufficient 
quantities is available in the country. You yourself have admitted just now 
before tho Board that you have made experiments with different kinds of 
Indian wood through the help of the Forest Research Institute and various 
other sources and you have so far not succeeded in your experiments nor 
you have got any information as to the kind of wood which would be required 
to replace the foreign wood. At the present moment, as the Chairman has 
pointed out to you, our terms of reference only refer to the question of tariff 
inequality. 

T understand that the Indian Shuttle Manufacturing Company is still not 
registered. 

Mr. Patel. —No. 

Mr. Bahimtoola. —You are the Managing Agents of that Company? 

Mr. Patel. —Yes. 

Mr. Bahimtoola. —I understand you have supplied figures to the Bombay 
Millowners’ Association? 

Mr. Patel. —Yes. 

Mr. Bahimtoola. —In that you havo given your maximum capacity as 
400 gross. 

Mr. Patel. —This is for the blocks. 

Mr. Bahimtoola. —You arc importing 400 gross blocks? 

Mr. Patel. —We have to import 400 gross to got about 325 gross shuttles. 

Mr. Bahimtoola. —That means there is a definite loss of 15 to 20 per cent, 
which is included in that 400 gross blocks. 

Mr. Patel. —These figures were supplied before. At first our plant was 
meant for 600 to 700 gross. Ultimately we realised that we could not get 
this with our present labour and under our present conditions. Therefore wo 
assessed the capacity of our plant at 300 gross after actual working. 

Mr. Bahimtoola. —Yon have given us the prico of shuttles in reply to our 
questionnaire. As far as the price of shuttles is concerned, if I strike tho 
average which comes to about 15 shillings per dozen, it works out, if you 
take Rs. 13-6 as the exchange per pound to Rs. 10-6. That figure of yours, 
you say, may not be quite correct. I would like to know what makes you 
say that. 

Mr. rat el. —We cannot get the average, for that depends upon the 
requirements of the mill people. What I say is we require approximately 
this percentage which I gave you. For my blocks I require that much. 
Those are for my own purposes. The actual requirement of the shuttles 
differs according to the requirements of mills and according to the different 
kinds of cloth. 

Mr. Bahimtoola. —When you are quoting the price of shuttle, you must 
nuote it in such a manner as would enable the Board to arrive at correct 
figures to judge the question of tariff inequality. 

Mr. Patel. —Take one kind as typical. Tf you take only the English 
thing, the same type of Indian shuttle and the same typo of Japanese 
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shuttle, then only you will got the right figure, but if you want the average, 
nobody can give you that. 

Mr. Rahimtoola. —What is the average price of tho quantity imported 
into India of shuttles that come in competition with yoqr shuttles. 

Mr. Patel. —The prices that we have given you are the prices for average 
sizes. The lowest price that wo have given you is for tho smallest size. 

Mr. Rahimtoola. —If these two prices are correct, then the aver/age which 
I have given is correct. 

Mr. Patel. —These are required for 18 to 20 per cent, and the other iB 
required for 60 to 70 per cent. 

President. —We can work out these things later. You have given us prices 
for the largest, the middle and the smallest shuttles and you have given us 
the percentages which we can apply to that, so that we shall be in a position 
to work out the correct figures. 

Mr. Patel. —Approximate, I will say and not actual. For our factory we 
roquire these averages or in short we are able to sell them in that way. 

Mr. Rahimtoola. —If you are able to sell them in that way, there is a 
disparity which I wanted to understand. You have given us the figure of 
45 shillings as the average price of the wooden blocks. 

Mr. Patel. —Yes. 

Mr. Rahimtoola. —Whereas your average given here comes to 52s. 6 d. 
Do I understand that you agree with the percentage that is put down? 

Mr. Patel. —Thero is nothing wrong about it. 

Mr. Batheja. —Is it your point that for a proper comparison of the tax 
burden* tho comparison ought not to be between the finished article and the 
raw materials, but the comparison ought to be between the raw material as 
you use and the raw material as used by foreigner? 

Mr. Patel. —Yes. 

Mr. Batheja. —You would like to have a comparison in that way. 

Mr. Patel. —Yes. 

Mr. Batheja. —If that method of comparison is adopted, would you main¬ 
tain that there is tariff inequality? 

Mr. Patel. —Yes. 

Mr. Batheja. —So that you, in your own mind, are following a different 
method from that which has been adopted by tho Tariff Board in the past. 

Mr. Patel. — T do not know what has been the procedure adopted by the 
Board in the past. 

Mr Batheja.—It has been explained by the President and it has been 
hinted to you in the letter read out to you by Mr. Rahimtoola. Tn view 
of that, do you still maintain tho proper comparison is between the burden 
on the raw material here and the burden on tho raw material there. 

Mr. Patel. —As a businessman I may say that this is not the propor method 
for working out any factory or new industry. 

Mr. Batheja—You maintain that it is not a proper method? 

Mr. Patel.—It is not, because we havo to pay for labour charges. If 
you include both the things and compare their cost and my cost, it would be 
proper. 

Mr. Batheja.—tn other words, you hold that the burden on you is greater 
because to take an example whilo your raw material pays say a duty of 18 
shillings, the Japanese whole finished article pays say only a duty of 5 
shillings. 

Mr: Patel. —Yes. 

Mr. Batheja.— Coming back to the price of Japanese shuttles, which mills 
are using them just now? I am talking of Japanese shuttles made from the 
same wood and of the same size as you are making ? 

Mr, Patel. —Japan is selling. 
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Mr. Batheja. —I am not talking of Japanese shuttles which are produced 
by Japan from inferior woods for handloom purposes. 

Mr. Patel. —There is only one mill belonging to Birla’s using Japanese 
shuttles. So far as my knowledge goes, that is the only mill using Japanese 
shuttles. They are selling cornel wood shuttles at Rs. 7 per dozen. For 
the same kind of shuttle I have quoted Rs. 13. The materials used in Japanese 
shuttles, for tips, tongues and other things, are very inferior. In Japan 
there is no duty oh cornel wood imported from America. 

Mr. Batheja. —In reply to a question from the Chairman, you have said 
that that mill is likely to discontinue the use of Japanese shuttles. 

Mr. Patel. —Yes. 

Mr. Batheja. —What is the authority for that? 

Mr. Patel. —Tips and other things used in those shuttles are not lasting. 

President. —Have you any authority to say that? 

Mr. Patel. —I have been informed so. When I sent my shuttles and 
quotations they told me sO. That was our information from the mill people 
themselves. Of course, they did not give us anything in writing. If you 
wanted it, they might give you. 

Mr. Batheja. —You have got no figures regarding the import of Japanese 
shuttles of that size and that quality. 

Mr. Patel. —No. 

Mr. Batheja. —Do you anticipate that in the near future the import of 
these Japanese shuttles will increase? 

Mr. Patel. —So far as power looms are concerned, there is no scope. 

Mr. Batheja. —That is your own opinion? 

Mr. Patel. —Yes. 

Mr. Batheja. —Is that the opinion of the trade also? 

Mr. Patel. —Yes, so far as power looms are concerned. 

President. —Docs that mean that the Japanese oxported shuttle is 
inferior to the shuttle which is used in their own loom? 

Mr. Patel.— When I was in Manchester, a few Japanese firms were buying 
fillets and such other things from England. But they are sending out 
cheaper things to India which they are not using there. 

Mr. Bahimtoola. —They understand the market and make the goods to 
suit that market. 

Mr. Patel. —Yes, they know the market. 

Mr. Batheja. —Do you think that the quality of the Japanese shuttle 
is so reasonable and the price so low that their combined influence may 
induce manufacturers to import these shuttles in the near future in larger 
quantities than they do now? 

Mr. Patel. —If they use tips and tongues of the English standard there is 
every possibility that they can get a market in India. 

Mr. Batheja. —At a cheaper price? 

Mr. Patel. —Yes, at a price cheaper than the English or Indian. 

Mr. Batheja. —If that is a likely contingency, the import of Japanese 
shuttles does create a problem ? 

Mr. Patel. —Yes. 

Mr. Batheja. —In that case, the Tariff Board would like to know the 
c.i.f. price of these shuttles and tho burden borne by the Japanese manufac¬ 
turers here so as to be able to estimate the tariff inequality. Just as we had 
a statement comparing the tax burden of the English manufacturer with your 
tax burden, similarly I should like to have figures in order to find out 
the tax burden of the Japanese manufacturer as compared with yours. 

Mr. Patel. —The Japanese shuttles were sold to that mill at Rs. 7 per 
dozen c.i.f. 



Mr. Batheja. —That is the market price? 

Mr. Patel. —Including their own profit. The prices I quoted did not 
include any profit. 

Mr. Batheja. —Can you not get me the c.i.f. price of Japanese shuttles as 
you gave the c.i.f. average price for the English shuttle? 

Mr. Patel. —No. 

Mr. Batheja. —You have not got the necessary figures? 

Mr. Patel. —No. 

Mr. Batheja. —The market price you say is Rs. 7 per dozen? 

Mr. Patel. —Less five per cent. There is an invoioe which I can produce 
in support of my statement. The average English price would be Rs. 12 
per dozen. 

President. —The comparable English price would be Rs. 12 per dozen. 

Mr. Patel. —Yes, after payment of duty. 

Mr, Rahimtoola. —The price which you have told my colleague is Rs. 7 
c.i.f. ? 

. Mr. Patel. —Yes, less 5 per cent. 

Mr. Rahimtoola. —5 per cent, is the rebate.which they allow to the dealers? 

Mir. Patel. —Yes. 

Mr. Rahimtoola. —Rs. 7 includes the duty? 

Mr. Patel. —No. 

Mr. Rahimtoola. —It must include the duty if it is the market price? 

Mr. Rate?.—To the mill they are selling at Rs. 7 c.i.f. less 5 per cent, plus 
10 per tent. 

President. —The English price includes the duty? 

Mr. Patel. —Yes, Rs. 12 includes the duty. 

Mr. Batheja. —Will the corresponding price for Japanese shuttles be 
roughly Rs. 80 per gross? 

Mr. Patel. —It must be something more. If they use materials also of 
the English standard along with wood, it would come to Rs. 88. 

Mr. Batheja. —In that case the c.i.f. price would be Rs. 80 per gross, since 
the duty on that is 10 per cent. The total duty would be Rs. 8 or 12 
shillings. 

Mr. Patel. —Yes. 

Mr. Batheja. —In this case, the Japanese manufacturer pays less duty 
than you do. 

Mr. Patel. —Yes. 

Mr. Batheja. —We should be able to compare your burden with the burden 
of the Japanese manufacturer under the method which has been followed by 
the Board in the past. 

Mr. Patel. —That is so. In this connection I should like to point out 
that the duty on shuttles is not a permanent measure. It may be removed 
if the financial position of Government improves. 

Mr. Batheja. —We are only considering the present situation. 

Mr. Patel. —I submit that the duty on wood is put at 25 per cent, because 
we have plenty of timber in India, but the duty on shuttles is purely for 
revenue purposes. If it is removed or reduced, it will not be possible for us 
again to approach the Board. 

Mr. Batheja. —That is not relevant for the purposes of our enquiry. It is 
quite possible that you may like to represent to Government that the raw 
materials of an industry as recommended by the Fiscal Commission should be 
exempted from duty. We are not considering that problem just now. We 
are not considering the question of protection. We are not considering 
question of exempting the raw materials from duty. We onbe waTif^Sefc^u 
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whether there is a tariff inequality in respect of English shuttles and in 
respect of other shuttles also. 

Mr. Patel. —I follow your point. 

Mr. Batheja. —Coming to the question of raw materials I understand that 
in the Central Provinces and Madras Indian woods are used for manufactur¬ 
ing shuttles. 

Mr. Patel. —Only for handlooms and that too not for the kind of hand- 
looms we are used to. They are fit for throw looms. 

Mr. Batheja. —Does your factory propose to manufacture shuttles for 
handlooms ? 

Mr. Patel. —We had this idea hut when we saw these Japanese shuttles 
coming in at such low rates, 'we gave it up. We would not be able to cover 
even the price of fittings at those rates. 

Mr. Batheja. —T understand that in Madras and in the Central Provinces 
the Indian made shuttles made from Indian woods with Indian labour would 
not cost more than 6 annas. 

Mr. Patel. —They are not for power looms. 

Mr. Batheja. —The Japanese shuttles may not bo able to stand competition 
with them. 

Mr. Patel. —They are not made on a large scale. They are made by 
workmen locally. They are not very particular about the life of those 
shuttles. That kind of shuttle is not a marketable commodity. 

Mr. Batheja. —Tt is marketable in the sense that the weavers in Madras 
and the Central Provinces do buy them. 

Mr. Patel. —Wo cannot buy such things in large quantities. TJiey are 
not produced on an organised basis. 

Mr. Batheja. —You don’t propose to cater for such markets. 

Mr. Patel. —We are importing and supplying them. Small shuttles are 
also made by local carpenters. People in Madura and other places buy from 
us because they last for a longer period. The local people are not preparing 
them from finest materials. I come in contact with weavers themselves. 
Further they make only very few. 

President. —Do you sell iron tips for shuttles for handlooms? 

Mr. Patel. —We don’t sell fittings. 

Mr. Batheja. —Is it possible for you to manufacture smaller minor fittings 
locally such as tips and tongues? 

Mr. Patel. —Later on but not now. 

Mr. Baiheja. —Is it possible for you to import Japanese fittings? 

Mr. Patel. —They are not lasting. 

Mr. Batheja. —They might be good for poor weavers. 

Mr. Patel. —Yes. They have no money. The price of Japanese shuttles 
is so low that we cannot import parts from Japan and sell in competition 
with Japan. 

President. —Are these (exhibits shown) required for handloom purposes? 

Mr. Patel. —Yes. 

President. —Are they made of cornel wood? 

Mr. Patel.— No, they are made of Japanese wood. 

President. —Do I understand you to say that you do supply handlooms 
with shuttles? 

Mr. Patel. —Yes. We have to buy and supply ten to twenty gross. 

President. —Are you manufacturing these shuttles? 

Mr. Patel. —We are not able to manufacture to-day because the price of 
these Japanese shuttles is as low as Rs. 3-5. 

President. —You cannot compete with Japanese? 
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Mr. Patel. —No. We cannot think of it. Rs. 8 is the duty paid price 
of Japanese shuttles. 

Mr. Batheja .—You cannot compete with Japan even if you use inferior 
wood? 

Mr. Patel .—There again the question of fittings comes in. 

President .—You have not yet gone into the question of using Indian wood 
for handloom shuttles? 

Mr. Patel .—So long as there are Japanese shuttles in the market we 
cannot think of that. 

Mr. Rahimtoola .—Do I understand you to say tthat Japan is not at 
present competing with power loom shuttles? 

Mr. Patel .—That is so: otherwise we will be nowhere. 

President .—Their workmanship is bad or what? 

Mr. Patel .—Their workmanship is not bad but the materials are not up 
to the standard of the materials used in English shuttles. 

Mr. Rahimtoola .—Have you any information to show whether the mill 
that is using Japanese shuttles is satisfied or not with them? 

Mr. Patel .—I have asked them to get a statement showing the number of 
shuttles used in the mill during the last five years. They have written, to 
the mill. The moment they get it they will give it to me. 
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Planters’ Stores and Agency Company, Limited, Calcutta. 

Letter dated the lltli September, 1384. 

In respoct of your query regarding the effect on the cost of cotton and 
jute products in which we are interested of an increase in the duty ou 
shuttles from 10 per cent, to say 25 per cent., we estimate that this will 
result in an increase of approximately 12£ per cent, on the present cost 
of shuttles imported by us, which we consider rather a serious increase. 


The Mohini Mills, Limited, Bengal. 

Letter No. 9428, dated the 12th September, 1984- 

With reference to your communique dated the 3rd September, 1934, 
in the matter of duty on shuttles and particularly in regard to the applica¬ 
tion of Messrs. H. M. Patel and Company, Bombay, to the Tariff Board 
for the increase of duty on imported shuttles, we as large consumers of 
imported shuttles, beg to submit as follows: — 

The question of shuttle manufacture is a very important part of the 
Textile Industry in as much as it involves greatest care and discrimination 
in the selection of wood, in its proper seasoning, in giving it perfect 
weight and balancing and in the accurate measurement of the article. 
The world-famous shuttle manufacturers, Messrs. Wilson Bros, and Kirk 
and Company, with their so many years’ experience and vast knowledge 
in the subject cannot always manufacture a perfect shuttle when orders 
for any particular specification are placed with them. This being the case 
with the best makers of shuttles it is idle to expect production of good 
shuttles of perfect types in Tndia. Our assumption is that we shall have 
to import shuttles from outside India for better production of perfect goods 
economically if we are to compete in the field of this nature of industry. 

Under the circumstances we presume enhanced duty on imported shuttles 
is bound to tell heavily on the millowners and consequently the industry 
will suffer much in these days of economic distress. We, therefore, beg 
to record our emphatic protest against any increase of the duty on shuttles 
imported into India. 

The alternative proposal for reduction of duty on wooden blocks used 
for the manufacture of shuttles may, however, be considered as we hope 
this will give better facilities to the manufacturers of shuttles who are 
trying their best to turn out good shuttles in India. 


Bengal Millowners’ Association, Calcutta. 

Letter dated the 21st September, 1984. 

Be Enhancement op duty on Shuttles. 

With reference to the application of Messrs. H. M. Patel and Company 
of Bombay to the Tariff Board for the levy of a protective duty on Shuttles, 
I am directed by my Committee to address you on behalf of the cotton 
mills of Bengal, who are the principal consumers of the said article in this 
province. 

The Cotton Mill Industry of India has for some time past been passing 
through a period of acute depression on account of several adverse causes. 
The Government of India took cognisance of these untoward circumstances 
and attempted to rectify them by various measures, viz., by the grant of 
protection and by encouraging the Indian Millowners to enter into trade 
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conventions with other countries. It is too early as yet to perceive Whether 
or not any material benefit has been derived from these measures. 

It is, on the face of it, highly unreasonable and inequitous to place any 
burden, great or small, on this industry—at a time when it is crying aloud 
for succour from the Government and the public. 

We are given to understand that the manufacture of shuttles presupposes 
a great deal of technical knowledge and experience and the raw material 
has got to be imported from abroad. Under the circumstances we strongly 
object to be subjected to any hardship by way of enhanced duty on shuttles 
for the benefit of an uncertain industry and, for that matter, a solitary 
firm. 

The Bengal Millowners’ Association, therefore, registers an emphatic 
protest against any increase of duty on shuttles. Though irrelevant, I may 
inform you that this Association has sent a representation to the Govern¬ 
ment of India for the abolition of the duty on Mill Machinery altogether. 


Messrs. McGregor and Balfour, Limited, Dundee, Scotland, 
Gateside Mills Company, Gateside, Scotland, and 
Wilson Brothers Bobbin Company, Limited, 

Garston, Liverpool. 

Letter dated the 29th September, 1934. 

With reference to the proposal to increase duty on' Shuttles from 10 
per cent, to 25 per cent., we, the Shuttle Manufacturers’ Agents and 
Representative of Great Britain, strongly protest against any increase of 
duty for the following reasons : — 

(1) The raw material is not available in India and, therefore, the 

requested protection is not for what could be classified as an 
indigenous product. 

(2) As far as employment ’of labour is concerned, the percentage 

employed on the manufacture of Shuttles from seasoned and 
shaped blocks is infinitesimal compared with the labour requir«*d 
to produce the seasoned and shaped blocks. 

(8) To increase the duty by any further percentage simply means an 
additional expenditure to the industries using shuttles, the 
majority of which arc and have been for a considerable period, 
struggling to keep their mills running. 

Is it, therefore, a reasonable proposal to add a further burden on such 
industries employing millions of workers to foster a semi-indigenous industry 
which would employ not even a decimal point of the labour employed 
by the industries using shuttles? 

The Shuttle Manufacturers of Great Britain have, for many years, 
endeavoured to obtain timber grown in India suitable for the manufacturing 
of shuttles, but up to the present day without success. 

Such being the case we cannot see India as a whole deriving any benefit 
from the proposed increased duty. 


Messrs. H. S. Coz and Company, Bombay. 

Letter dated the 26th September, 19S4- 

We understand that a firm Messrs. Patel and Company, Bombay, have 
applied to the Tariff Board for an increase in the duty on shuttles. The 
application is apparently based on the fact that they have started a small 
plant in Bombay for the manufacture of shuttles and state they are hot 
in a position to compete with European makers. 
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At the present time, a duty of 10 per cent, is levied on imported shuttles 
which averages about Re. 1-8 per dozen for cotton mill shuttles, and 
Rs. 2-4 per dozen for jute mill shuttles, and Rs. 4 per dozen for shuttles 
used on Northrop looms. 

The duty on shuttle blocks for use in cotton mills will probably bo not 
more than 4 annas per dozen, thus the Indian shuttle maker has an 
advantage of at least Re. 1-4 per dozen which should be sufficient protec¬ 
tion. To the best of our knowledge, no Indian grown woods have yet been 
found suitable for the manufacture of shuttles and makers will always 
have to depend on foreign grown woods. 

{lad shuttle making in India being a first class commercial proposition, 
the English shuttle makers would have started plants in India long ago. 

On behalf of our Principals, Messrs. Bancroft and Company, we enter 
our protest against any increase in the present rate of duty of 10 per cent, 
on the following grounds: — 

(1) That it would only protect an unwarranted industry. 

(2) That it would increase the price of shuttles to the mills by a 

minimum of Rs. 2-4 per dozen. 

(3) That the labour employed to manufacture the whole of the shuttles 

imported would be so small as to be not worth consideration. 


Messrs. H. M. Mehta and Company, "Mubarak Manzil,” Bombay. 

Letter No. 261-T. (3) j 34, dated the 6th October, 193J,. 

Import duty on shuttles. 

I am directed to refer to your letter No. RHM/PBC, dated the 24th 
September, 1934, on the above subject, and to say that it has been forwarded 
to the Tariff Board for consideration. Further communications, if any, on 
the subject should be addressed to the Secretary of the Board whose office 
is located at present at the Town Hall, Bombay. 


Copy, with the firm’s letter (in original), is forwarded to the Secretary, 
Tariff Board, Bombay. 


Enclosure. 

Copy of letter dated the 24th September, 1931, from Messrs. H. M. Mehta 
and Company, Bombay, to the Commerce Member, Government of India, 
Simla. 

We beg to inform you that for several years we have been acting as sole 
agents for Messrs. J. Hodgkinson and Sons, Blackburn, England, manufac¬ 
turers of wooden shuttles as used both in power looms as well as in hand- 
looms for cotton, silk and woollen goods. We have received a cable advice 
from our Principals Messrs. J. Hodgkinson and Sons, that a firm in 
Bombay by the name of Messrs. H. M. Patel and Company, Apollo Street, 
Fort, Bombay, has applied to you for an increase of import duty on shuttles 
of English manufacture from the present duty of 10 per cent. ,to 25 per 
cent. We wish to lodge our protest against such an increase of import 
duty which will be very detrimental to the weavers in this country 
especially in the present difficult times of textile trade. You are well aware 
that the Indian textile industry at present has to be supported considerably 
by large duties against Lancashire and Japan to prevent them from com¬ 
peting with the Indian millowners. The present duty of 10 per cent, is 
levied by the Government of Tndia on machinery and textile stores only 
with the object of revenue and should not be increased any further as it 
would mean very big handicap to the industry. In the past, to our 
knowledge, no attempt has ever been made to manufacture wooden shuttles 
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for power 'iooms in this country, although several attempts have been made 
to produce a very primitive type of country made shuttles for handlooms. 
Some years back an attempt was made to manufacture wooden bobbins in 
India, but as you may be well aware, this attempt proved a failure. The 
shuttle is much more difficult to make than the bobbin as used in the mills, 
and therefore on these grounds, we wish to protest against the increase of 
import duty on English shuttles. 

We trust that our application will receive your kind consideration 


The Maharashtra Chamber of Commerce, Bombay. 

Letter dated the 5th October, 1934. 

Reference :— Protection for the manufacture of shuttles in India. 

With reference to the proposed enquiry by the Tariff Board into the 
above subject, I am directed by the Committee of this Chamber to observe 
as under: — 

The Committee consider it desirable to foster the manufacture of shuttles 
in this country and urge for the immediate removal of the import duty 
of 2o per cent, at present charged upon wooden blocks wherefrom shuttles 
are manufactured. The existence of this high duty of 25 per cent, as 
against 10 per cent, on imported shuttles acts as a hindrance to the 
growth of this new Indian Industry and unless it is entirely abolished, 
Indian shuttles will find it difficult to hold their own against the imported 
ones. 

If feSrs are entertained that blocks thus imported free of duty would 
lie used for purposes other than the manufacture of shuttles, Government 
should leave undisturbed the existing schedule of tariffs but should, in that 
case grant a rebate to the full extent of the import duty on wooden 
blocks used by factories for the manufacture of shuttles in this country 
upon the production of the necessary proof. But in whichever way it is 
brought about, it is necessary in the opinion of the Committee of this 
Chamber that shuttles manufactured in this country do secure a tariff 
advantage of at least 10 per cent, over the imported article. 


Buyers and Shippers’ Chamber, Karachi. 

Letter No. OC16/16S, dated the 12th October, 1934. 

The Indian Chamber of Commerce, Calcutta, have forwarded to my 
Chamber a copy of their letter No. C. 631, dated the 28th September, 1934, 
to your address in regard to an enquiry for removal of tariff inequality 
between imported shuttles and wooden blocks required for the manufac¬ 
ture of shuttles in India. 

In this connection, I am directed to state that my Committee fully 
endorse the views of the said Chamber in as much as the existing higher 
dutv of 25 per cent, on wooden blocks as compared with the import duty of 
10 per cent, on shuttles imported in India is a great handicap to the 
establishment of the shuttle manufacturing industry in India. Shuttles are 
required for the cotton textile industry and the jute industry and in a vast 
country like ours it is highly essential that these principal industries are 
assured of the supply of their requirements at economic prices from within 
the country and have not to depend upon foreign shuttles. 

My Committee therefore request that the Tariff Board will be pleased 
to recommend to the Government for the entire removal of duty on 
wooden blocks required for the manufacture of shuttles with a view to 
attract capital for investment in this most important subsidiary industry, 
in the best interests of the country at large. 
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Messrs. P. M. Hutheesing and Sons, Ahmedabad. 

Letter dated the 2CtU October, 1934. 

With further reference to our telegram of 1st October, we have now 
been able to collect necessary data in connection with the application of 
Messrs. H. M. Patel and Company for the removal of tariff inequality 
between imported shuttles and the wooden blocks required for the manu¬ 
facture thereof and beg to submit our views as under: — 

Considering the figures of consumption we have been able to obtain from 
several mills, we are of opinion that the Ahmedabad Mills alone with about 
47,000 looms would oonsume about 1,400 gross shuttles annually and the 
whole of India consumption on this basis would work out approximately 
about 5,600 gross per annum. According to our information, the manu¬ 
facturing capacity of the factory of Messrs. H. M. Patel and Company 
is about 400 gross per annum which means that the mills will have to rely 
for the supply of the very major portion of the requirements on foreign 
sources. The proposal hence to remove the inequality by increasing the 
existing duty on shuttles will amount to calling upon the whole textile 
industry to bear the increased cost out of proportion for the sake of giving 
some extra benefit to a single factory. 

It will only add' to the existing duties which they are already paying 
and when the industry is passing through very bad times , and needs sub¬ 
stantial help, we are sure that they will strongly object to putting any 
further burden on it. 

As regards the second alternative, we consider that the Home Manufac¬ 
turers will not be at any disadvantage because of the existing higher 
duty on wooden blocks for the simple reason that due to the incidence 
of duty in case of imported shuttles being not only on the cost of the 
blocks but the manufacturing cost, the manufacturers’ and importers’ 
profits and the steamer freight and insurance charges, it will work out 
much higher. Other important factor to be taken into account is whether 
the prices of imported shuttles are so low as would not be economical to 
leave reasonable margin for the home manufacturers the basis of existing 
duty on blocks. From our experience as large importers of British shuttles 
as well as the market price quoted for other foreign makes, we think that 
the home producers should not have any difficulty in this connection 
provided they have the organisation to buy the blocks at competitive prices 
and are equipped with proper plant. In spite of all these facts if the 
Tariff Board is, however, satisfied that the shuttle making industry is in 
need of some tariff assistance and the revenue considerations of the Govern¬ 
ment permit it, wo would not be against giving the same by means of 
either reducing the duty on blocks as a whole if possible, or otherwise by 
giving a refund of duty on blocks actually used for this purpose on manu¬ 
facturers’ submitting satisfactory evidence in support of it. 

It is true that the specific incidence of increased duty on shuttles may 
not appear much for each individual mill but it will be very misleading 
if the matter has to be looked from the point of any single item of cost. 
The proper criterion to judge would be what collective effect the various 
existing duties have on the industry and whether any additional one as in 
the present case would be a further impediment to its progress when it is 
already fighting for its very existence. 

We have no doubt that on consideration of all these facts thore can 
be any other conclusion except that any increase in duty on shuttles will 
be detrimental to the larger interests and as such is out of question. 


Letter No. 296, dated the 3rd September. 1934, from the Tariff Board, to 
all Directors of Industries. 

The Tariff Board have been directed to enquire into an application 
from Messrs. H. M. Patel and Company for the removal of tariff inequality 
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between imported shuttles and the wooden blocks required for the manu¬ 
facture thereof in India. If it is decided to remove the inequality by 
increasing the duty on shuttles I am to ask that you will be good 
enough to supply the Board with information of the effect on the cost of 
handloom products in your province of an increase in the duty on shuttles 
from 10 per cent, to, say, 25 per cent. 

2. I am to request that a reply to this letter may be s^nt so as to reach 
the Board’s office at No. 1, Council House Street, Calcutta, not later than 
October 1st next. 


Director of Industries, Bihar and Orissa. 

Letter No. 2617, dated the 8th September, 1984. 

With reference to your letter No. 296, dated the 3rd September, 1934, 
T have the honour to info^t you that handloom shuttles of foreign make 
are being purchased and used by local weavers in large numbers. They now 
cost about Rs. 12 per dozen (wholesale price for roller shuttles) and by 
enhancing the duty from 10 to 25 per cent., the cost of the shuttles may 
increase by about two annas each. As these shuttles last for over a year, 
an increase of two annas in the price of each shuttle is not likely to affect 
the price of handloom products. 


Director of Industries, Madras. 

Letter No. 582-Dj34 , dated the 14th September, 1934- 

Your letter No. .296, dated the 3rd September, 1934. The present duty 
on shuttles is 10 per cent, ad valorem, while that on wood required for the 
manufacture of shuttles is 25 per cent, ad valorem. 

2. The bulk of the handloom weavers in this Presidency, working with 
fly shuttle slays, use only cheap shuttles made locally from country wood. 
Shuttles imported from foreign countries or shuttles manufactured in India 
from imported wood are used only by small handloom concerns, by the 
Government Textile Institute and by aided Industrial Schools in which 
training is given in handloom weaving. The use of such shuttles is there¬ 
fore not large in this Presidency. While country wood shuttles cost from 
4 annas to 8 annas each, the prices of imported shuttles range from 8 annas 
to Re. 1. A few carpenters who undertake the manufacture of shuttles 
for handloom weaving obtain wood from Ceylon. The cost of such shuttles 
is 12 annas each. 

3. If the duty on imported shuttles is increased up to 25 per cent., 
it will not increase the cost of production of cloth by the bulk of the 
handloom weavers; nor is the increase in duty likely to affect the cost of 
production of cloths by the handloom concerns and Textile Institutions 
tc any appreciable extent. 


Government of Burma. 

Letter No. 351-0, dated the 24th September, 1984- 

Subject :— Proposal to increase thf. duty on shuttles from 10 per cent, to 

SAY 25 PER CENT. 

With reference to your letter No. 296. dated the 3rd September, 1934, I 
am directed to say that an increase in the duty on imported shuttles from 
10 to 25 per cent, will have little or no effect on tho cost of handloom 
products in this province. 
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Director of Industries, Central Provinces. 

Letter No. A290ID, dated the 27th September, 1931. 

With reference to your letter No. 296, dated the 3rd September, 1934, 
on the above subject I have the honour to say that there are 97,437 hand- 
looms in this province of which nearly 60,000 are fly-shuttle looms which 
aloue use imported shuttles. From the actual experience of the Weaving 
Superintendent and local enquiries held by him it is estimated that each 
fly-shuttle loom uses three shuttles per annum. These fly-shuttle looms work¬ 
ing in this province alone use 1,80,000 shuttles per annum. 

2. The price of these imported shuttles was Rs. 2 each in the year 
1931 while at present imported Japanese shuttles are sold in the local 
market for annas 8 and 9 each. These Japanese shuttles aro not quite 
durable while the handloom weavers need a strong and durable shuttle. 
Again in handlooms if shuttles made of hard wood are used they do not 
in any way get damaged in weaving as the velocity in its passage across 
the loom is very little and the tip does not come in direct contact with 
the pickers thereby eliminating the rebound. 1 do not therefore feel 
convinced that shuttles made of imported cornel and box wood alone are 
suitable for handlooms. Some shuttles have been manufactured locally in 
this province of Shesham wood for use on handlooms employing the iron 
parts of worn out imported shuttles. Such shuttles of local manufacture 
render good service on handlooms giving more satisfactory results as com¬ 
pared with imported ones. It is doubtful therefore to say how far imported 
wooden blocks alone can bo suitable for manufacture of shuttles for hand- 
looms. 

3. In equalizing the existing tariff inequality between imported shuttles 
and wooden blocks if the duty on the shuttles is raised by 15 per cent., 
the handloom weavers of this province alone will have to pay about 
Rs. 13,500 per annum for the shuttles assuming that the present local rate 
per dozen is Rs. 6 in the local market. The increase in duty would not 
necessarily be passed on to the consumer in the shape of higher cost of cloth 
woven on handlooms as in some cases the handloom woven products have 
to compete with local mill woven and imported goods. I am therefore of 
opinion that the proposal to increase the duty on shuttles is not in the 
interests of handloom weavers. 


Director of Industries, United Provinces. 

Letter No. 5402 / 603-lnd., dated the 27th September, 1934. 

With reference to your letter No. 296, dated the 3rd September, 1934, 
I have the honour to state that only fly-shuttle looms require wooden shuttles 
of the type under enquiry. Weavers using the old country looms do not 
require such shuttles. The number of fly-shuttle looms in use is smaller 
than that of the old type—throw shuttle looms—about 15 per cent, of the 
total. A slight increase in duty will not materially enhance the cost of 
production as a shuttle lasts a very long time. 

The view of the officers of the Department connected with handloom 
weaving is that if the imposition of an import duty of 15 to 20 per cent, 
does materially assist the indigenous shuttle industry, the duty may be 
enhanced. But the enhancement should not be very much more than 10 
per cent, over the existing duty, otherwise it may have an adverse 
effect upon the use of improved appliances like fly-shuttle looms which are 
so essential for the development or rather the existence of the handloom 
weaving industry. 

In this connection the views of Mr. S. B. Naidu the Wood Technologist 
to the Government may be of interest to the Board and I enclose herewith 
extract from his report on the subject. 



Enclosure. 


Extract from letter No. 2287, dated the 18th September, 1934, from the 
Wood Technologist, United Provinces, Bareilly, to this office. 


Mere reduction of import duty on wooden blocks for shuttles would not 
give the shuttle and bobbin making industry enough protection to enable it 
to live for the following reasons: — 

Japanese shuttles f.o.r. Bombay are quoted— 

(i) 12" long x li" wide x 1J" high—Rs. 50 per gross. 

(ii) 15i" long x 1J" wide x li" high—Rs. 85 per gross. 

Sizes intermediate between the two vary within the limitations of these two 
figures. 

Japanese shuttles are the cheapest in the market and a corresponding 
English shuttle costs more than double the prico of the Japanese one. 

Now on the manufacturing side on an average 20 per cent, of the 
wooden blanks are wasted in the mill. Allowing for this wastage the 
quantity of blanks required in cubic feet at the average rate of Rs. 3 per 
cubic feet of imported blanks c.i.f. Indian port works out per gross shuttle 
as follows: — 


Size of shuttle. 


Quantity of 
timber required 
per gross shut¬ 
tles in c.ft. 
allowing for 
20% wastage 
of blanks. 


Cost of 
timber 
at Rs. 3 per 
c.ft. c.i.f. 
Indian port. 


Selling price 
at Bombay 
per gross 
shuttles. 


1. 12" x li" x li" 

2. 154" x li" x li" 


c.ft. 

3 

6 


Rs. 

9 

18 


Rs. 

50 

85 


.Now on comparing the cost of blank timber with the selling prico it will 
be found that the price of timber is after all only a small factor and it is 
the cost of production that puts the prico high. The value of timber works 
out to about 20 per cent, of the price of Japanese shuttle and about 10 
per cent, the price of English shuttles. 

In my opinion substantial reduction or even complete removal of import 
duty on wooden blanks alono would not givo the struggling shuttle or 
bobbin making industry of the province protection enough to live. The only 
way to save this industry is to increase import duty on shuttles and bobbins 
to a figure that would raise the Bombay price of the Japaneso shuttles 
and bobbins to 50 per cent, of the present market rate. Increasing the 
import duty thus, would not affect tlio handloom weaving or the textile 
milling industry to any appreciable extent as the incidence of the cost of 
shuttles and bobbins is a very small item in the production of textile 
goods. 


Director of Industries, Bengal. 

Letter No. 148S0-G., dated the 28th September , 1934. 

Subject.- —Proposed Increase in the Duty of Imported Shuttles. 

With reference to your letter No. 296, dated the 3rd September, 1934, 
on the above subject, I have the honour to state that, if the duty on 
imported shuttles is increased from 10 to 25 per cent., it will have the 
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effect of raising the price of the shuttles proportionately. An imported 
shuttle used by handloom weavers is ordinarily expected to last in service¬ 
able condition for about 2 to 3 years. The small additional expenditure 
to the handloom weavers, due to this enhanced duty, will therefore be 
spread over a period of 2 to 3 years, and as such, it will not, in my 
opinion, have any appreciable effect on the cost of handloom products. 

2. In this connection I would mention that the handloom weavers of 
Bengal have of late slowly begun to adopt the imported shuttles in place 
of shuttles manufactured locally with indigenous wood, and that, although 
the enhanced duty is not likely to increase the cost of handloom products 
appreciably as explained above, it will, in my opinion, hamper the rapid 
introduction of imported shuttles of improved varieties which is a great 
desideratum to the industry, specially at the present time when the weavers 
have just begun to realise the efficiency of imported shuttles, and the 
Government of India are taking active steps for the development of the 
handloom industry by a substantial grant of five lakhs of rupees per annum 
during the period the protective duties imposed by the Indian Tariff 
(Textile Protection) Amendment Act of 1934, remain in force. I am there¬ 
fore not in favour of the proposal for enhancing the duty on shuttles. At 
the same time I hold that there is sufficient justification for the removal 
of tariff inequality between the imported shuttles and the wooden blocks 
required for their manufacture in India and recommend a suitable reduction 
in the duty on wooden blocks for this purpose. 


Government of North-West Frontier Province. 

Letter No. 9/,/8-TDNdated the 28th September, 19,8/,. 

Subject :— Modification of Tariff Duty on Shutti.es. 

I am directed to refer to your letter No. 296, dated the 3rd September, 
1934, and to say that the shuttles used by woavers in the North-West 
Frontier Province are invariably made up locally and the proposed Tariff 
Modification will, therefore, have no effect on the cost of handloom products 
of the Province. 


Director of Industries, Bombay. 

Letter No. I. C. 207-8182, dated the, 29th September, 198i. 

Subject :— Increase in duty on shuttles. 

I have the honour to refer to your letter No. 296, dated the 3rd 
September, 1934, and in reply to the specific points of inquiry in your 
letter, I have to state as follows. 

2. The increase of dutv from 10 to 25 per cent, would enhance the price 
ef one handloom shuttle by about 2 annas. The average life of one hand- 
loom shuttle may be taken as 6 months. The production of cloth per day 
per loom is about 4 yards and the production for 6 months of 20 working 
days per month would therefore be about 480 vards. The increase of 2 annas 
is to be distributed over 480 yards production of cloth. 

3. The question of increased dutv on shuttles should necessarily be con¬ 
sidered from the point of view of its total effect on handloom industry 
of this Presidency in particular and of India in general. 

There are over 1 lakh handlooms in this Presidency and about 25 lakhs 
handlooms in the whole of Tndia. The total consumption of shuttles per 
year in this Presidencv would roughly be about 2 lakhs, based on 2 shuttles 
per loom per year. Tf the duty is increased from 10 to 25 per cent, it 
would penalise the handloom weaving industry in this Presidency with 
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an extra expenditure of Rs. 27,000 and in the rest of India with Rs. 6| 
lakhs. In view of the present depressed condition of the industry, it 
would not be at all desirable to increase the duty from 10 to 25 per cent, 
on imported shuttles. 

4. Further, it has been the admitted policy of the Central Government 
as well as of the Provincial Governments to aesist the handloom industry 
and in line with this policy the Government of India have set aside a 
sum of Rs. 5 lakhs per annum for assisting handloom weavers to market 
their products. 

In the scheme prepared by the Government of Bombay for marketing 
handloom products of this Presidency it has been proposed also to include 
in the scheme different kinds of weaving implements and accessories which 
would be required by handloom weavers and these would be supplied 
to them on the hire purchase system, in order to make available weaving 
accessories at the cheapest possible price. 

In view of these facts, it would not be desirable to enhance the tariff 
on such very necessary accessories of the handloom weaving industry as 
shuttles. And in order to assist the handloom weaving industry, which is 
the premier cottage industry of this Presidency, I would suggest that 
instead of enhancing the duty on shuttles, the Board may he pleased to 
consider the advisability of reducing the duty from 25 per cent, to 10 per 
cent, on wood blocks for making shuttles. The reduction in duty by Govern¬ 
ment would not affect the revenue to a very great extent as the reduction 
of duty would be partly made up by the duty on wood blocks for the 
shuttles, and other indirect benefits which accrue from the establishment 
of new industries; it would give employment to Indian labour and foster a 
desirable new Indian industry. There appears to be the prospect of this 
new Industry developing and making available cheaper weaving accessories. 
By making available cheaper implements and accessories needed in the 
handloom weaving industry, the handloom weavers would be enabled to 
reduce the cost of production. 

5. I would therefore request that any recommendations made by the 
Tariff Board for the removal of the inequality of duty, should not be made 
at the expense of the handloom weaver, as any enhancement of duty on 
weaving accessories necessary for his calling would worsen the already 
critical condition of the handloom weaver. 


Director of Industries, Punjab. 

Letter No. 546-8, dated the 29th September, 1934. 

Subject ;— Effect on the cost of handloom products of an increase in the 

DUTY ON SHUTTLES. 

With reference to your letter No. 296, dated the 3rd September, 1934, 
on the subject noted above, I have the honour to say that the effect on the 
cost of handloom products of an increase in the import duty on shuttles 
up to 25 per cent, will be so small as to be practically negligible. 

2. In view of the fact that the enhancement of duty is likely to provide 
encouragement to the manufacture of shuttles in India, I would support 
the application of Messrs. H. M. Patel and Company for the removal of 
tariff inequality between imported shuttles and the wooden blocks required 
\for the manufacture thereof in India. 


Letter No. 295. dated the, 3rd September, 1934, from the Tariff Board, to the 
Millowners’ Associations , Bombay, Ahmedabad and Baroda, Indian 
Chamber of Commerce, Calcutta, Bengal Chamber of Commerce. Calcutta. 
Jute Mills’ Association, Calcutta, and Bengal National Chamber of 
Commerce, Calcutta. 

The Tariff Board have been directed to enquire into an application 
from Messrs. H. M. Patel and Company for the removal of tariff inequality 
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between imported shuttles and .-the wooden blocks required for the manu¬ 
facture thereof in India. If ft is decided to remove the inequality by 
increasing the duty on shuttles, I am to ask- that you will be good enough 
to supply the Board with information of the effect on the cost of the 
cotton or jute products in which you are interested of an increase in the 
duty on shuttles from 10 per cent, to, say, 25 per cent. 

2. I am to request that a reply to this letter may bo sent so as to 
reach the Board’s office at No. 1, Council House Street, Calcutta, not 
later than October 1st next. 


Indian Jute Mills' Association, Calcutta. 

Letter No. 1978-D, dated the 12th September , 193i. 

I am directed to acknowledge the receipt of your letter dated the 3rd 
September, 1934, intimating that the Tariff Board have been directed to 
enquire into an application by Messrs. H. M. Patel and Company for the 
removal of tariff inequality between imported shuttles and the wooden 
blocks required for the manufacture thereof in India. You enquire as to 
the effect on the cost of jute products of an increase in the duty on shuttles 
from 10 per cent, to, say, 25 per cent, and the Committee instruct me to 
furnish you with the following information. 

2. To the present prico of a jute loom shuttle, which is 

approximately.34 pence 

there has to be added the present duty of 

10 per cent.3 4 „ • 

37’4 penco 

and if the duty were increased by 15 per 
cent., t.e., from 10 per cent, to 25 per cent, 
there would Ire an increase in cost of . . 5 - l ,, 

giving a total cost of . . 42-5 pence 

which is an increase of 5‘1 penco or 4'53 annas per shuttle over the present 
cost oi a shuttle. The total number of jute looms in India is approximately 
65,000 and as the majority of them are working 10 hours per day four 
days per week, in accordance with this Association’s working time agree¬ 
ment, a shuttle is serviceable for an average of 1 year’s working. On the 
basis of two shuttles to a loom the annual requirements of shuttles for all 
jute mills in India is approximately 130,000 and the contemplated increase 
in duty of 4-53 annas per shuttle would therefore moan an increase in the 
cost of finished jute goods of Rs. 36,800 per annum, which is quite a neg¬ 
ligible amount compared with the total cost of all jute goods manufactured 
in India in any one year. 

3. The shuttles used by the Indian Jute Manufacturing Industry are, 
however, imported in a finished condition. It would not be practicable to 
bring out blocks of persimmon or beach wood and manufacture jute loom 
shuttles in India because the blocks would require to be seasoned in Europe 
and, after arrival in India, could not be stored for any length of time 
as they would very soon be badly affected by climatic conditions. Even 
the imported shuttle, which, as a finished article, is’ not so susceptible 
to climatic conditions as the raw material, is not stored for any long period 
before boing put into use for this very reason. Once it is in the loom, 
however, the climate has little or no effect on it, provided the “ seasoning ” 
has been done properly. The Committee understand that the only types 
of shuttles made in this country from imported wooden blocks are the 
shuttles used in the cotton industry. But finished cotton loom shuttles are 
also imported and it would appear, therefore, that it is only in the case 
of shuttles for use in the cotton industry that a tariff inequality exists 
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between the imported finished article and the wooden blocks required for 
the manufacture thereof in India. Accordingly the Committee of this 
Association consider that the question is one which applies only to cotton 
loom shuttles, since an enhancement of the duty pn jute loom shuttles 
would not operate to foster any' trade in Indian-made articles of this 
nature. 


The Baroda Millowners’ Association, Baroda. 

Letter dated the 21st September, 1934. 

Be Customs duty on wooden blocks and shuttles. 

With reference to your letter No. 295, dated the 3rd instant, inviting 
the views of this Association on the above matter, I have the following 
remarks to make: — 

That my Association is unaware of any existing shuttle-making factory' 
in India. 

That a new one is going shortly to be started and that its annual capacity 
for production is limited to 600-700 gross per year is what we learn from the 
Times of India. On the same authority the annual consumption—all of it— 
imported—for cotton industry alone is at least 10,000 gross let alone a 
large number required for the Jute Industry. Looking to the compara¬ 
tively very small amount to be locally manufactured, my Association believes 
that it would be unfair to tax the larger lot imported. Without giving 
the New Industry any adequate protection it will burden the old parent 
industry out of proportion. 

That the Government have been constantly watching the interest of the 
Textile Industry in India and more especially in recent times due to heavy 
Foreign competition, it should be considered against this established policy 
of the State to further burden it by an additional customs duty on an 
article for which the Industry entirely depends on imports and for which 
there is not a local supply or substitute worth the name. 

That welcome as we do a new venture and a new departure, we do not 
think it advisable—especially in these days—to risk an old industry for a 
new one which depends on the existence of the old. We would certainly 
wish and strongly recommend to the Government that the new factory 
be given a bounty out of the customs receipts of the Government from 
duty levied on wood. We have also no objection to the Government dis¬ 
tinguishing the logs of wood for shuttles from all the other wood and reduce 
duty thereon. We do not see why this is not done. As a matter of fact 
this is the only logical course to adopt for helping any industry, viz., to 
remove burdens of customs from its raw materials. 

Under the circumstances my Association is of belief that it would be a 
very heavy hardship on the Textile Industry to increase the customs duty on 
imported shuttles and requests the Tariff Board to report accordingly. 


Indian Chamber of Commerce, Calcutta. 

Letter dated the 28th September, 19S4. 

I am directed by the Committee of the Indian Chamber of Commerce. 
Calcutta, to refer you to your letter No. 295, dated the 3rd September, 
1934, in regard to an enquiry for the removal of the Tariff inequality 
between imported shuttles and wooden blocks required for the manufacture 
thereof in India. The Committee of the Chamber have given their careful 
consideration to the proposal and have come to the conclusion that the 
inequality between tariff duty on imported shuttles and on imported wooden 
blocks required for the manufacture thereof should be removed. The Com¬ 
mittee feel that it would be advantageous for the establishment in India 
of an industry for the manufacture of shuttles required by the cotton textile 

D 



40 


industry and the jute industry, and feel that the existence of a higher 
duty of 25 per cent, on wooden blocks as compared with the import duty 
of 10 per cent, on shuttles imported in India, is a great handicap to the 
establishment of such an industry in India. The Committee therefore 
suggest that if the duty on wooden blocks cannot he entirely removed, a 
rebate equal to the amount of the import duty should be given to Companies 
manufacturing shuttles in India, in respect of wooden blocks imported by 
them for the manufacture of shuttles. The Committee hope that if the 
duty on wooden blocks is completely removed in the case of factories manu¬ 
facturing shuttles in India, it would be possible to establish a shuttle 
manufacturing industry in the country as there will be a difference of 10 
per cent, in their favour if the import duty on imported shuttles remains 
as at present, viz., 10 per cent, ad valorem. 


The Millowner*’ Association, Bombay. 

Letter No. 2006/153, dated the 6th October , 1934. 

T am directed to acknowledge the receipt of your letter No. 295, dated 
the 3rd September, 1934, in which the Association has been requested to 
supply the Board with information as to the effect on the cost of cotton 
products of an increase in the duty on shuttles from 10 per cent, to say 
25 per cent. As a result of your letter, a special enquiry has been made 
by the Association from a representative number of member mills, from 
which it would appear that an increase in the import duty on shuttles 
such as has been suggested by the Board would have the effect of raising 
the cost of manufacture of cotton piecegoods by approximately 0-J)2 pies 
per pound. The actual figure varies with different types of cloth and in 
different mills, but the estimate given above may be taken as representing 
approximately the increased cost per pound for the industry as a whole 
for the types of goods which it is at present manufacturing. What has, 
however, got to be considered is the increased cost to the Indian Mill 
Industry, and that would be approximately Rs. 70,000 every year. The 
Indian Jute Industry, and the Indian Handloom Industry would probably 
be penalised to a similar extent and the woollen weaving industry to a 
smaller extent. 

2. Through the courtesy of Messrs. H. M. Patel and Company, my 
Committee have had an opportunity of examining the original representa¬ 
tion made by Messrs. Patel and Company, to the Government of India, 
which it is understood is the reason for the present investigation by the 
Board. This representation appears to be limited to a request for the 
removal of the tariff inequality between the imported shuttles and wooden 
blocks which it is apparently necessary to import for their manufacture 
in this country, by a reduction or the removal of the existing duty on these 
special wooden blocks. Nowhere in their representation does a claim appear 
to have been made that the tariff inequality now existing should be removed 
by increasing thp duties on imported shuttles from 10 per cent, to 25 
per cent. In these circumstances, my Committee are at a loss to under¬ 
stand the present enquiry from the Board, and strongly urge that it would 
be most unfair and inequitable to penalise the Indian Cotton Mill Industry, 
the Indian Handloom Industry and the Indian Jute Mill Industry by 
raising the duty on imported shuttles. 

3. As the Board are aware, the Tariff Board of 1926 recommended the 
removal of the then existing import duties on a very large range of mill 
stores, and as a result of their recommendations, for some years the bulk 
of the mill stores used by the Cotton Mill Industry were admitted free 
of duty. Under the provisions of the Supplementary Finance Act of 1931, 
owing to the precarious position of the country’s finances, a general surcharge 
on all existing import duties was imposed, and at the same time, a duty 
of 10 per cent, was imposed on textile machinery and mill stores as a 
purely temporary measure. It is understood that it is the policy of Govern- 
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earliest possible opportunity. These being the facts, my Committee submit 
that the possibility of removing the tariff inequality between shuttles and 
wooden blocks by raising the duty on the former should be ruled out of 
consideration. The case for the removal of the inequality by the alterna¬ 
tive method of reducing or removing the duty on wooden blocks stands on 
an entirely different footing, and my Committee support the claim put 
forward by Messrs. Patel and Company in this connection since this claim 
is in accord with the principles laid down by the Indian Fiscal Commission, 
that is to say, it provides for the imposition of as low a rate of duty as 
possible on its essential raw materials. As, however, the Tariff Board 
appear to be considering the advantages and disadvantages of the removal 
of the tariff inequality by two alternative methods, the following estimates 
of the effects which would follow from the application of each is instructive. 

4. At the present time, so far as the information available to the Asso¬ 
ciation goes, there is only one shuttle manufacturing company in India, 
namely, Messrs. H. M. Patel and Company. The capital of this company 
is very small, and it would seem that the capacity of the factory is about 
400 gross per annum. Their total import of wooden blocks is not, there¬ 
fore, likely to exceed that figure. The price of wooden blocks for the types 
of shuttles manufactured appears to be 50 shillings per gross c.i.f. and the 
total c.i.f. cost of their imports of shuttle blocks, therefore, amounts to 
£1,000 a year. If, therefore, the duty on shuttle blocks were fixed at 10 
per cent, instead of 25 per cent, the revenue to be derived from the 
import of these articles would be Rs. 1,850 per annum. In addition. Gov¬ 
ernment would obtain revenue from the importation of: 

460 gross of shuttle tips—5s. 6d. per gross c.i.f. duty at 10 per cent. 

400 gross of minor shuttle fittings—3s. 6 d. per gross c.i.f. duty at 
10 per cent. 

400 gross of shuttle tongues—30s. per gross c.i.f. duty at 10 per cent, 
which would amount to a total duty of approximately R6. 1,053. Against 
this increase in revenue should he set off the loss in revenue of 10 per cent, 
on the value of 400 gross of imported shuttles replaced by the Indian made 
article. We understand that the average c.i.f. price of English and Italian 
shuttles which would be replaced by the Indian article is about 15*. fid. 
per dozen. The revenue which would be lost would amount to Rs. 5,022. 
The net loss in revenue by the reduction of the duty on shuttle blocks 
would, therefore, be Rs. 5,022—(Rs.' 1,350+Rs. 1,053) = Re. 2,619. 

5. If the duty on blocks were entirely removed, the loss in revenue would 
he Rs. 5,022—Rs. l,053=Rs. 3,969 which would not be a material sacrifice, 
and even this sacrifice would be more apparent than real since the new 
industry which it would assist to establish would be of benefit to the country 
in however small a way. As against this method of removing the tariff 
inequality, an increase in the duty on imported shuttles would cost the 
Indian Cotton Mill Industry, the Indian Jute Mill Industry and the Indian 
Handloom Industry, approximately 14 per cent, on the total value of 
imports of all classes of shuttles. Based on the conservative figure for the 
Indian Cotton Mill Industry given in an earlier para, of this letter, namely, 
Rs. 70,000 per year, it is estimated that the additional duty would cost the 
three industries combined something like Rs. 2 lakhs per annum. A com¬ 
parison of the results of the two methods of tariff equalisation, shows that 
by the first method, namely, removal of the duty on wooden shuttle blocks, 
Government revenues would suffer to the extent of not more than Rs. 4,000 
per annum; whereas by the application of the second method, the Indian 
Weaving Industries would be penalised to the extent of not less than Rs. 2 
lakhs per annum. On these considerations, it is submitted, there is no 
case whatsoever for the application of the second method. 

6 My Association would like to make it clear that where a nascent 
Indian industry possesses considerable potentialities for development, and 
has in addition, natural advantages in the shape of abundant supplies of 
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raw materials, etc., the Textile Industry is prepared to make a reasonable 
sacrifice to assist its development. The fact that the Industry acquiesced 
in the imposition of a high duty on importations of magnesium chloride, 
an essential sizing material, is proof of this, but they cannot contemplate 
with equanimity an unnecessary penalisation of the Industry such as would 
follow from the raising of the duty on imported shuttles from 10 per cent, 
to 26 per cent., more particularly in view of the fact that even the existing 
duty of 10 per cent, was imposed only as a temporary and emergency 
fiieasure. It may be argued that the increase in the cost per pound of 
cloth by raising the duty on shuttles from 10 per cent, to 26 per cent, is 
insignificant, but, as already pointed out, the total impost on the. Industry 
is not be regarded as by any ( means small in times like these,-and. 
particularly, if it is considered in conjunction wi£h the ofher impositions 
which have already been made. Already the Industry has *to bear the 
burden of a high duty imposed as a result of the former 'Tariff Board’s 
recommendations on Starch and Farina. In addition, it lias to pay an 
import duty of half an anna per pound on all imported cotton which it is 
using, and a 10 per cent, duty on imported machinery and mill stores. 
Few, if say, of its competitors have to pay such high charges, and, in addi¬ 
tion, these competitors have other substantial advantages which make it 
difficult for Indian Mill goods to compete in price with imported products. 
It is, therefore, maintained that the true interests of Indian industries 
demand a return at the earliest opportunity to the salutary principle laid 
down in the Fiscal Commission Report, namely, that “ raw materials 
required for Indian industries should ordinarily he admitted free of duty”. 

For these reasons, the Association is strongly opposed to the idea of an 
increase in the duty on shuttles for which no case exists. 


The Ahmedabad Millowners’ Association, Ahmedabad. 

Letter dated the 7th October , 10SI,. 

I have the honour to invite vour attention to my letter No. 1539 of the 
26th ultimo, and with further reference to it, state the views of my Com¬ 
mittee on the inquiry for the removal of the tariff inequality between 
imported shuttles, and the wooden block for the manufacture of the same. 

My Committee feel that the proposal to remove this inequality by increas¬ 
ing the existing import duty on shuttles, would adversely affect the condi¬ 
tion of the Textile Industry. When it has been recognised that the Textile 
Industry stands in need of considerable assistance, my Committee finds 
itself unable to entertain any proposal that will add to already heavy 
burden in respect of duties on stores, machinery, dyestuffs and similar 
articles of equipment and consumption in the mills. 

If the Tariff Board, however, feel that the Shuttle-making Industry is 
in need of some tariff assistance, it could, as well, be done by means of a 
rebate of the duty paid on the import of wooden blocks, on the evidence 
that they have been or will be actually used in the manufacture of shuttles. 

My Committee also feel that the Board would not get a full perspective 
of the effects of a particular measure, if it were to take into account only 
the specific incidence created by it. Such incidence, in relation to any 
single item of cost, might not always amount to much, but what my Com¬ 
mittee desire to urge is that the cumulative effect of various taxes will 
certainly act as a great impediment to the Textile Industry. 


Bengal Chamber of Commerce, Calcutta. 

Letter No. 2366-19S4, dated the 12th October, 1934. 

I am directed by the Committee of the Chamber to acknowledge the 
receipt of your letters numbered 293 and 295, both dated the 3rd September, 
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1934, asking to be furnished, in connection with your Board’s enquiry 
into Messrs. H. M. Patel and Company’s application for the removal of 
the tariff inequality between imported shuttles and the wooden blocks 
required for the manufacture thereof ,in India, (1) with the names of the 
factories in Tndia where shuttles are manufactured and (2) with a note on 
the cost of cotton or jute products of an increase in the duty on shuttles 
from 10 per cent, to say 25 per cent. 

2. In regretting that they cannot assist you with the names of factories 
in India, where shuttles are manufactured, the Chamber* Committee under¬ 
stand, with regard to the proposed increase in. the duty on shuttles, that 
thq Indian Jute Mills Association has already furnished you with figures 
showing ,that_ an increase- from 10 per cent, to 25 per cent, in the duty 
would raise the present landed, cost of the shuttles used in the jute mills 
from. 37 ; 4 pence to, 42'5 pence, i.e., an increase of 5 - l pence or 4-53 annas 
per shuttle over the present cost. This increase, the Association has pointed 
out, when spread over the annual requirements of shuttles for all the jute 
mills in India, represents an increase in the cost of finished goods of 
Its. 36,800 per annum, an increase which is negligible having regard to the 
total cost of all jute goods manufactured in this country. 

3. As regards the shuttles imported for the mills, the Association has 
already explained that these are made from persimmon or beach wood which 
requires to be carefully seasoned for a period of three to four years, and 
the manufacture requires skilled labour and special machinery. It has also 
been pointed out to you that the only types of shuttles made in this country 
from imported wooden blocks are those used in the cotton industry, which 
also import^ finished cottonloom shuttles; and it would appear that it is 
only between these finished shuttles for use in the cotton industry and the 
wooden blocks imported for the manufacture thereof in this country, that 
a tariff inequality exists. The Chamber Committee accordingly agree with 
the view expressed by the Indian Jute Mills Association that the question 
is one which applies solely to cottonloom shuttles. 

4. I have also to pass on a suggestion that, although these shuttle blocks 
are assessed for duty at 25 per cent, ad valorem under serial 49 (wood and 
timber—all sorts) of the import tariff schedule, it is only necessary for 
importers to have a small hole drilled in each block for the cop space to 
permit of these blocks being admitted at 10 per cent, duty under serial 
No. 97 (textile machinery and apparatus) of the import tariff schedule as 
partially manufactured shuttles and, consequently, parts of textile machi¬ 
nery. This would appear to be a suitable means of removing any tariff 
inequality and it would at the same time retain the present classifications 
regarding textile machinery and accessories. 


Letter No. Ml, dated the 26th November, 193i, from the Tariff Board, to 
the Bombay Millowners’ Association, Bombay , and Bengal Millowners’ 
Association, Calcutta. 

Subject :— Shuttle manufacture in India. 

With reference to your letter No. 2006/153, dated the 0th October, 1934, 
I am directed to request that you will be so good as to ascertain from your 
Members whether they have ever used Japanese shuttles. The Customs 
Returns show that the import of Japanese shuttles has increased from a 
value of Rs. 1,700 in 1929-30 to Rs. 50,000 in 1933-34. It seems probable 
that the bulk of these imports are intended for the handloom industry, 
but the Board is anxious to ascertain the extent to which Japanese shuttles 
for power looms are being used. In addition, the Board would be grateful 
for information as to the prices paid, whether the shuttles are made of 
cornel wood and whether the results have been satisfactory. I am to 
request that you will make it convenient to supply the information asked 
for at an early date. 

E 
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The Millowners’ Association, Bombay. 

(1) Letter No. 3330/153 of 1934, dated the 1st December , 1931. 

Subject :— Japanese Shuttles. 

With reference to your letter No, 441, dated the 26th November, I beg 
to inform you that the information required by the Board is being collected 
from Members of the Association, and it may not, therefore, be possible 
to give a reply to your communication referred to above before the middle 
of next week. 

From the replies received up to date, it would appear that Japanese 
shuttles have not been and are not being used by cotton mills in Bombay. 
There may be one or two exceptions, however, and a further communication 
will be made to the Board regarding their experience with these shuttles. 


(2) Letter No. $371/153 of 1984, dated the 6th December, 1984, from the 
Millowners’ Association, Bombay. 

Subject: —Japanese Shuttles. 

In continuation of my letter No. 2330/153, dated the 1st December, 1934, 
I am now in a position to give you the results of a special enquiry which 
was made from all member mills. The enquiry reveals that comparatively 
few of the mills which are members of this Association have, up to the 
present, used any Japanese made shuttles, and these mills are not, there¬ 
fore, in a. position to supply any information in regard to thpu- .prices, the 
materials from which they are manufactured, or whether they nave proved 
satisfactory in use. The Birla Cotton Spinning and Weaving Mills Limited, 
Delhi, state that they have purchased 30 gross of Japanese shuttles at a 
price of Rs. 7 per dozen during the past twelve months. They were not 
made of Cornel wood, and the Mill was not satisfied with the results. The 
Delhi Cloth and General Mills Company, Limited, appear to be using 
Japanese Shuttles for their automatic looms, but not for the ordinary looms 
in their mills. The price charged to the Delhi Cloth and General Mills 
Company, Limited, is Rs. 6-10-7 c.i.f. per dozen. 

Apart from addressing member mills, an enquiry was also made from 
the Toyo Podar Cotton Mills, in the management of which the Japanese 
are interested. They state that they have found Japanese Shuttles satis¬ 
factory, that they are made from Oak or Persimmon wood, that the price 
paid by them at present is Y 7’20 per dozen c.i.f. Bombay: these shuttles 
are of the non-kissing type, length 14i"; height 1-7/16" ; width 1-25/32". 

In addition to the mills, a number of local stockists of Japanese Shuttles 
were written to. The Mill Supply Company, Limited, Bombay, have replied 
and state that the quantity of Japanese shuttles used by the Handloom 
Industry can be estimated at somewhere near 100 gross per month. They 
further state that, as .far as the Cotton Mill Industry is concerned, the 
sales are small, as there is lack of confidence in the quality of Japanese 
shuttles on the part of cotton mills. Possibly 150 gross per year in sizes 
varying from 13i" to 143" are sold. For power looms, the shuttles usually 
supplied are manufactured from Oak, Persimmon or “ Kamelia ” wood. 
Kamelia shuttles are preferred on account of their better appearance. 
Handloom shuttles are manufactured from Kamelia wood. The prices of 
Handloom Shuttles of Kamelia wood have varied during the last 2 or 3 
years from Rs. 7 to Rs. 3-14 per dozen c.i.f. the present price being 
Rs. 3-14 per dozen. The prices of power loom shuttles have varied between 
Rs. 9-8 and Rs. 6 a dozen, the present price being Rs. 6 per dozen. They 
attribute the fall in prices to the favourable rate of exchange. 

Messrs. Furdoonjee Dinshaw and Company who are also direct importers 
of Japanese Shuttles, state that they sell nearly 300 dozen handloom and 
power loom shuttles per month and that they hope to increase the sale. 
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They are of the opinion that power loom shuttles are not much used in 
cotton mills as they have been recently introduced, but they consider that 
the sale will gradually increase. The shuttles generally imported from 
Japan are made of Kamelia wood, and the prices prevailing at present are: — 

Power loom shuttles, 13J" or 14" long—Rs. 6 per dozen. 

Handloom shuttles, 12" or 12£" long—Rs. 3-12 per dozen. 

If any further information is received either from mills or merchants, 
it will be forwarded to the Board. 


(3) Letter No. 23S0/153 of 1934, dated the 10th December, 1934 , from the 
Millowne-rs’ Association, Bombay. 

Subject :— Japanese Shuttles. 

Further to my letter No. 2371/153, dated the 6jth December, I beg to 
enclose herewith for your information copy of a letter received from Messrs. 
Harmukhlal and Company, Bombay, who, it is understood, have been recently 
importing Japanese shuttles into this country. 


Copy of a letter dated the 6th December, 1934, from Messrs. Harmukhlal 
and Company, Bombay, to the Secretary, Millovmers’ Association, 
Bombay. 

In reply to your letter No. 2351/153 of 1934, dated the 4th instant, we 
have to inform you as under: — 

(1) Japanese shuttles are used mostly by handloom weavers and are 

used extensively in hundreds of grosses every month. There 
are also factories worked by power which use power loom 
Japan shuttles. The big mills excepting few are not at all 
using Japan shuttles. 

(2) There are two types of wood used in manufacturing shuttles. 

One Parsimmon and the other Kamelia. Kamelia wood shuttles 
are mostly used in India. 

(3) Last year the rate for handloom shuttles was ruling from Rs. 6 

to Rs. 8 per dozen, and power looms from Rs. 8 to Rs. 10 per 
dozen, but this year the rate ruling for handloom is Rs. 3-12 
per dozen and Rs. 6-8 per dozen for power looms. The rates 
are eai-godown. 

We have been importing Japan shuttles only and we mostly supply to 
dealers in handloom stores. 

We trust the above information will he sufficient for the purpose. 


(4) Letter No. 2408115S of 1934, dated the 13th December, 1934, from the 
Millowners’ Association, Bombay. 

Subject :—Japanese Shuttles. 

Further to my letter No. 2389/153, dated the 10th December, 1934, I 
give below for your information copy of the reply received from Messrs. 
The British Mill Stores Company, Bombay, who are large importers of 
handloom shuttles from Japan: — 

“ The extent of Japanese handloom shuttles used by weavers ye could 
not say, but on our part we are selling nearly 500 gross per 
year and from what we are selling, we can imagine that the 
quantity imported by other dealers may be up to 1,500 to 2,000 
gross per year, and this may be the approximate consumption. 
You can know the actual quantity from the Bombay and other 
customs of India. Also regarding Cotton Mills’ consumption, 
it is very poor owing to the inferiority of wood, as the pre- 
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ference is given to the Cornel wood, but we are not importers 
of power loom shuttles and hence we cannot give you a,n idea 
as to what extent they are used. The wood of the Japanese 
shuttles is all Kamelia grown in the forests of Japan. Power 
loom and handloom shuttles are prepared from this wood only 
and the durability is also very poor compared to Cornel wood. 

Be Prices: We can only give you the idea of the handloom shuttles. 
These were sold in the year 1933 at the average rate of Its. 4 
to Rs. 5 and at present the prices are from Rs. 3-10 to Rs. 3-12 
per dozen nett. 

As regards the prices of power loom shuttles 18J" and 14", though 
we are not importing these goods, hut as far as we 
know, 131" are sold at the price of about Rs. 6 to Rs. 8 per 
dozen.” 


Bengal Millowners’ Association, Calcutta. 

Letter dated the 7th December, 1934. 

In reply to your letter No. 441, dated the 26th November, 1934, I beg 
to inform you that only one mill member of our Association (Mohini Mills, 
Limited, of Kustia) has used Japanese shuttles and found them quite satis¬ 
factory. No other member has so far tried them or is in a position to give 
the information required by you. 

I am enclosing a copy of the letter received from the Mohini Mills, 
Limited, in this connection for your kind reference. 


Enclosure. 

Copy of letter No. 18503, dated the 5th December, 1934, from the Managing 
Agents, The Mohini Mills, Limited, to the Secretary, Bengal Mill- 
owners' Association. 

We beg to acknowledge receipt of your letter No. 69/34, dated the 30th 
ultimo, enclosing a copy of the letter No. 441 from the Secretary, Tariff 
Board addressed to you. 

In reply we beg to say that we have been using of late Japanese shuttles 
for our power looms. The result is not at all unsatisfactory considering 
the price paid for them. These shuttles are made of Kamalia wood which 
is said to be similar to English Cornel wood. 

During the current year we bought Japanese shuttles worth about 
Rs. 2,291-12. 

We hope the information given above will be found sufficient for the 
Tariff Board. 


Letter No. 399, dated the 10th November, 1934, from, the Tariff Board , to 
The Birla Cotton Spinning and Weaving Mills, Limited, Delhi, 

It has been brought to the notice of the Tariff Board that wooden 
shuttles manufactured in Japan are being used in your mills. It would 
be of help to the Board in connection with its enquiry into the question 
of the removal of the inequality between the duties on shuttles and the 
wooden blocks required for the manufacture thereof if you could supply the 
Board with information of the number of such shuttles purchased during 
the last 12 months and the prices paid for them. I am also to ask you 
kindly to state how many of these were made out of Cornel wood and 
the prices paid for them and to express your views about the suitability 
or otherwise of the Japanese shuttles used by you. 
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Metirs. Birla Cotton Spinning and Weaving Milk, Limited, 

Delhi. 

Letter dated the 23-rd November , 1934. 

With reference to your letter No. 399, dated the 10th instant, regarding 
Japanese shuttles, we purchased 30 gross of these in the past 12 months at 
Rs. 7 per dozen. They do not appear to be of Cornel wood. As regards 
suitability, we are not satisfied with the results. 


J.etter No. 390, dated the 3rd September, 1934, from the Tariff Board, to 
the President, Forest Research Institute, Debra l Dun. 

The Tariff Board has been directed to enquire into an application for 
the removal of inequality in the duties at present levied on wooden shuttles, 
and the wooden blocks imported for the manufacture thereof. I am to 
ask that you will be good enough to report to the Board your views on 
the suitability of Indian Woods for this purpose, and the results of any 
experiments that have been made. The Board has been informed that the 
Indian woods suggested as substitutes for the imported woods do not come 
up to the required standard. If there are standard market prices for 
the Indian woods in question I am to request that these also may be 
supplied, together with the cost" of conversion into suitable blocks, if this 
information is available. 


Forest Research Institute, Dehra Dun. 

Letter No. 3993/37, dated the 19th October, 1934. 

In reply to your letter No. 290, dated the 3rd September, 1934, I have 
the honour to say that we are not aware that up to the present any practi¬ 
cal tests of indigenous woods for shuttles have been made on a large enough 
scale to afford reliable information. Messrs. Francis Klein of Calcutta 
have apparently made some trials and consider the following as possihle 
indigenous species : -— 

Hemicyclia elata, Bedd. 

Anogeissus Latifolia, Wall. 

(Jhloroxylon swietenia, DC. 

Hope a parvi flora, Bedd. 

Acacia catechu, Willd., and 
Gardenia latifolia, Alton. 

Messrs. H. M. Patel, 27, Forbes Street, Fort, Bombay, have also tried 
cut some Indian woods we believe, but we have not heard the results as yet. 

The standard woods, in fact practically the only woods used for shuttle 
making on a large scale abroad are: — 

Persimmon (Diospyros virginwna, L.). 

Cornel (Cornus florida, !>.'). 

Indian species which ought to be worth trying are : — 

Hopea glabra W. & A. 

(Jhloroxylon swietenia, DC. 

Acacia catechu, Willd. 

Hopea parviflora, Bedd. 

Fterocarpus macrocarpus. 

Xylia dolabriformis, Benth, and the harder species of 
Diospyros, Linn. 

There are other species which might be worth trying later on such as 
Anogeissus acuminata (Wall.), Anogeissus latifolia (Wall) and Homalium 
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tomentomm (Bth.), but on account of the difficulty in seasoning and their 
liability to split, it would be better to leave them for trial until after 
some of the more likely species have been investigated on a commercial 
basis. 

There are no standard market prices for Indian woods and prices vary 
in different districts, but speaking generally none of the timbers mentioned 
above should cost more than Rs. 2 per c.ft. in log form f.o.r. and most of 
them could be purchased for considerably less. Xylia dolabriformis for 
example is quoted at Rs. 65 per ton (30 c.ft.) f.o.r. Rangoon and TFopea 
parviflora is quoted at Rs. 85 to Rs. 100 per ton in the log in South India. 

We have no information as to the cost of conversion into blocks. ' The 
only people who could supply this information would be saw mills or firms 
dealing with the woods in question. 


Letter No. 294, dated the 3rd September, 1934, from the Tariff Board, to 
the Collector of Customs, Calcutta and Bombay. 

The Tariff Board has been directed to enquire into the inequality between 
the duties on wooden shuttles and the wooden blocks required for the manu¬ 
facture thereof. I am to ask that you will be so good as to report the rate 
of duty leviable on imported wooden blocks and imported wooden shuttles 
and the items in the Tariff Schedule under which they are assessed. If it 
is decided to grant relief to the industry by reducing the duty on wooden 
blocks, can you suggest a suitable customs definition for the purpose ? 

Collector of Customs, Calcutta. 

Letter No. 48S, dated the 12th September, 19S4. 

I have the honour to refer to your letter No. 294, dated the 3rd Septem¬ 
ber, 1934. 

2. Shuttles for textile looms are assessed to duty at 10 per cent, ad 
valorem under item 97 / 59B while wooden blocks for the manufacture of 
shuttles would he classified at 25 per cent, ad valorem as “ Articles not 
otherwise specified ” under item 172/123 of the Indian Customs Tariff. 

3, No importations of the latter have, however, been noticed at this 
port, and in the absence of samples and precise knowledge of the nature of 
such articles I regret I am unable to suggest any definition as desired. 


Collector of Customs, Bombay. 

Letter C. No. 983/34, dated the 18th September, 19S4. 

Wooden shuttles and wooden blocks tor the manufacture thereof 

-DUTY ON. 

Your letter No. 294 of 3rd September, 1934. 

In reply to your letter cited above I have the honour to inform you that 
shuttles are assessed to duty at 10 per cent, ad valorem under item No. 
97/59B of the Indian Customs Tariff as they are specifically mentioiied in 
that item, and that wooden blocks for making shuttles are assessed to duty 
at 25 per cent, ad valorem under item No. 166/120 ibid. 

2. Shuttles are usually made of wood either of the cornel or the box tree 
and the blocks imported for their manufacture are rectangular in shape and 
slightly larger than the size of a finished shuttle. I, therefore, suggest the 
following definition: — 

“Cornel and box-wood blocks, cut to size, for the manufacture of 
shuttles ”, and 

I think this will prove a sufficient safeguard against any abuse of the con¬ 
cession. 



49 


Letter No, 359, dated the 25th October, 1931, from, the Tariff Board to the' 
Collector of Customs, Calcutta and Bombay, 

With reference to the con-espondenee resting with your letter No. 488/ 
083/4, dated the 12th/18th September, 1934, I am directed to say that it 
has been brought to the notice of the Tariff Board that wooden shuttles 
manufactured in Japan both for power and handlooms are being imported 
into India. It would be of great help to the Board if you could supply it 
with information regarding the number of such shuttles imported during, 
the last 12 months and their c.i.f. prices. If shuttles for power loom and 
hand loom are not separately classified, I am to ask you kindly to state the 
highest and lowest c.i.f. prices. 


Collector of Customs, Bombay. 

Letter C. No. 983/31, dated the l(hh November, 1931. 

Wooden shuttles prom Japan — Importation or— Information regarding. 

Your letter No. 359, dated the 25th October, 1934. 

I have the honour to refer to your letter cited above and to state that 
it is not possible to supply information regarding'imports of wooden shuttles 
of Japanese manufacture, as these particulars are not recorded in our 
statistics. 

2. Shuttles for power looms imported at tlie Port of Bombay are gene¬ 
rally from 134" to 144" in length and those for handlooms are usually 124" 
in length 

3. The highest and lowest prices in rupees, which are calculated at an 
average exchange of Its. 79 for 100 yen are given below: — 


For power looms— 

For 

134". 

For 144". 

Highest price per dozen . 

. Yen 
Rs. 

5-09 or 

4 

Yen 6'01 or 
Rs. 4-12 

Lowest price per dozen 

For handlooms— 

. Yen 4-68 or 
Rs. 3-11 

Yen 4-80 or 
Rs. 3-13 

For 124". 

Highest price per dozen . 



Yen 4-80 or 

Rs. 3-13 

Lowest price per dozen . 



Yen 3-80 or 

Rs. 3 


Collector of Customs, Calcutta. 

Letter No. 620, dated the 18th November, 193. J. 

I have the honour to refer to yotir letter No. 359, dated the 25th October, 
1934. 

2. Only statistics of value of Japanese shuttles for textile looms are 
available and not of their quantities. The total value of the imports for 
the twelve months from October, 1933, to September, 1934, was Rs. 1,668. 

3. The c.i.f. prices of Japanese shuttles imported at this port are as 
follows: — 

12" long Rs. 3-8 to Rs. 4 per dozen. 

14" long Rs. 4 per dozen. 

The bigger sizes are generally used on power looms. 
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